PGG Wrightson Limited
Statement of Comprehensive Income
For the year ended 30 June

Continuing operations
Operaling revenue
Caos! of sales

Gross profit

Other Income

Employes bensfils expense
Research and development
Other operating expenses

EBITDA SizShn 2
Depraciallon and amorlisation expense
Results from continuing operating activities

Equity accounted earnings of associates

Non operaling items

Fair value adjustments

Profit{loss) from continuing operations before Interest and Income taxes

Net interest and finance costs
Profit/{loss) from continuing operations before Income taxes

Income lax (expensa)income
Profit/{loss) from continuing operations

Discontinued operations
Profit/(loss) from discontinued operations (net of income taxes)

Other comprehensive income/(loss)

Foralgn currency translation differences for foreign operations

Effactive portion of changes in fair value of cash flaw hedges

Defined benefit plan actuarial gains / (Iossas)

Deferred tax on movement of actuarial gains / (losses) on employee benefit plans
Other comprehensive Income/(loss) for the period, net of income tax

Total comprehensive income/(less) for the perlod

Profit/(loss) attributable to:
Shareholders of the Campany
Non-controlling interest
Profit/{loss) for the year

Total comprehensive incomel(loss) attributable to:
Shareholders of the Company

Non-controlling interest

Total comprehensive income/(loss) for the year

Earnings/(loss)per share
Basic earnings per share (New Zealand Dollars)

Continuing operations
Basic eamings per share (New Zealand Dollars)

The accompanying noles form an inlegral part of these financial stalemants.
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; E
(31648)  22/570 (18,468} 2,738

861 . 634 - E =
(30,667) 23,304 (18,468) 2,738
(28,996) 12,724 {18,014); (314)

948 ___B47 - -
(28,048) 13,371 (18,014) ] (314)

(0.04)! 0.04

(0.05)| 0.03



PGG Wrightson Limited
Statement of Changes in Equity
For the year ended 30 June

Forelgn
currancy Realisad Non-
transiation capltal and Revaluation Hedging Defined benelit Fair value Retalned controlling

GROUP Share caplal raserve  othor roservas reserve reserve  plan roserve reservo oamings Intarest Total equity

$000 $000 $oco $000 §000 §000 5000 $000 $000 __So00
Balance atd July 2009 408,850 1,203 24542 3,260 5,268 {85512) {375) {42;215) - 300,521
Total comprehensive income for the
‘period
Profit or loss - - - - - - - 22,670 634 23,304
Other comprehensive income
Furelgn cumency trans]atlun differences - (2,448) 555 410 - - - (2,422) 13 (3.890)
Reclassification of subsidiary reserves - - 2,860 (2.880) - - - - - -
Effactlve portion of changas in fair
,value of financial instruments, net of - - - - - (2,991) aidz - - - {2.891)|
Defined benefit: plan acluarial gains
and losses, net of tax ; - - - - - (3,052) - - = = {3,052)/
Total other comprehensive Income - (2.446) 3,435 (2.470) {2,981) (3.052) - (2.422) 13 {9,933).
Total comprehensive income for the : ; :
iperiod - (2.446) 3435 (2.470) (2.801) (3.052) - 20,248 847 13,371,
LTr.'msat:tir.ms with shareholders, ;
rraconiad directly in aquity g 5
Issue of ordinary shares 216,854 - - - - - - 3 - 216,854
;lssue of canvertible redeemable notes 33,850 % = - - = = = - 33,850 .
Capilal issue cosls - ordmary shares. (8,900) - - - - - - - - {9, 900)5
CRN issuie cosls! (1,133) - - - - - - - - (1:133)]
[Treasury stock [8.347) - - - - - - - - (B,347);
Interest on convertibla redeemable
notes - - - - - - - {1,2458). - (1;249)!
BMdands to sharsholders : - - - & - - - - R 1)) (326)
Total contributions by and : : : .
lnllsll'ihl.ttlt::ns to shareholders 231,324 - - - - - - (1,249) (326) 229,749
{Changes in cwnership interests in
subsidiaries
'1mtm1 remgniimn of non-controlfing
linterast - - e - - - b - .. 1429 1,420
Tolal changes in ownership : i
iinterests in subsidiaries - - - - - - = - 1429 1,429
aa!!nca at 30 June 2010 640,174 (1,243) . 27977 790 2,277 (12,664) (375) 3,216 1,750 635,470
Balance at 1 July 2010 ) 640,174 {1,243) 27,977 790 2,277 (12,664) (375) (23,216) 1,750 635,470
Total comprehensive income for the
period
Profit or foss - - - - - - - (31,648) 981 (30,667)
Other comprehensive income
Reciassification {o retained earnings - - 1,550 - (993) - ars (932) - -
Faraign currency translation differance: - (1,566} B94 (145) - - - 3,528 (33) 2,678
Effective portion of changes in fair
value of financlal instruments - - - - (513) - - - - (513)
Defined benefit plan acluarial gains
and losses, net of tax - - - - - 454 - - - 454
Total other comprehensive income - {1,566) 2,444 (145) {1,506) 454 375 2.596 {33) 2.619
Total comprehensive Income for the
perlod = (1,566) 2,444 (145) {1,506) 454 375 (29,052) 948 {28,048)
Transactions with shareholders,
recorded directly in equity
Centributions by and distributions
to shareholders
Interest on convertible redesmable
notes - - - - - - - (2,762) - (2,762)
Dividends to shareholders - . - - - - - - (319) (319)
Total contributions by and
distributions to ehareholders - - - - - - - (2,762) (319) (3.081)
Changes in ownership interests In
subsldiarles
Inltial recognition of non-contrelling
interest - - - - - - - - 5 &
Total changes In ownarship
Interests In subsldlaries - = - - - - = = = =
Balance at 30 June 2011 640,174 (2,808) 30,421 645 771 (12,210) - {55,030) 2,379 604,341

The accompanyling notes form an integral part of these financial statements.



PGG Wrightson Limited
Statement of Changes in Equity continued
For the year ended 30 June

Reallsed
capital and Hedging Defined benafit Fair valua Retalned

COMPANY Sharo capital other rasarves rasarve  plan reserve resorve oarmings Tatal equity

$000 $000 $000 $o00 5000 $000 $000
EBalance al 7 July 2008 : 408,850 24,542 593 (9.612) (375) (32;685) 391,733
Total comprehensive income for the
period
Profitor loss - - - - - 2,738 2,738
Other comprahensive income
Defined benefit plan actuarial gains
‘and lassas, nat of tax 3 = - {3.052) - - (3.052),
:'fdlel olher comprehensive income i B - - {3.052) - = (3.052).
(Total comprehensive Income for the ; = : 5 ]
{period - - - (3.052) - 2,738 (314)]
{Transactions with shareholders, : Foaal
irecorded directly in equity
Issue of ordinary shares 216,854 - 3 E 2 E 216,854
lssus of convertibla redesmable notes 33,850 - - - - - 33,850
Caplal Isstie costs - ordinary shares (8:900). g s 2 = i (8,200)
[CRN issus costs ; (1,133) - - - - - (1,133)
fTreasury stock (B,347) - - - - - (8,347)
Interast on converiible redeemable
notes - - - = - (1,249) [1,249)
'Llfg_f,al contributions by and : !
distributions to shareholders 231,324 - .- - = (1,249) 230,075
Balance at 30 Juns 2010 ; 640,174 24542 593 (12,664) (375) (31,176) 621,494
Balance at 1 July 2010 640,174 24,542 983 (12,664) (375) (31,176) 621,494
Total comprehensive income for the
period
Profit or loss - - - - - (18,468) (18,468)
Other comprehensive income
Reclassification to relained eamings - - (893) - ars 618 -
Defined bensfit plan actuarial gains
and losses, net of {ax - - - 454 - - 454
Tolal other comprehensive incame - - (993) 454 375 618 454
Total comprehensive Income for the
pericd - - (893) 454 375 {17,850} {18,014)
Transactions with shareholders,
recorded directly in equity
Contributions by and distributions
to shareholders
Interest on convertible redeemable
notes - - - - - (2.761) (2.761)
Total contributions by and
distributions to shareholders - - - - - {2,761) {2.761)
Balance at 30 June 2011 640,174 24,542 - (12,210) - (51,787) 600,719

The accompanying noles form an integra! par of lhese financial statements.



PGG Wrightson Limited
Statement of Financial Position
As al 30 June

ASSETS

Current

Cash and cash equivalenis
Short-term derivative assels
Trade and other receivables
Finance receivables

Income tax receivable
Assels classified as held for sale
Biological assets
Inventories

Total current assets

Non-current

Long-lerm derivative assets
Finance receivables
Biological assets

Deferred tax asset
Investment in subsidiaries
Investments in equity accounted investees
Other investments

Intangible assets

Property, plant and equipment
Tolal non-current assets

Total assets

LIABILITIES

Current

Bank cverdraft

Debt due within one year - PGW
Short-term derivalive liabilities
Accounts payable and accruals
Income tax payable

Liabilities classified as held for sale
Finance current liabilities

Total current liabilities

Non-current

Leng-term debt - PGW
Leng-term debt - PWF
Long-term derivative liabilities
Other long-term provisions
Finance term liabilities
Defined benefit liability

Total nan-current liabiities

Total liabilitles

EQUITY

Share capital
Reserves
Retained earnings

Total equity attributable to shareholders of the Company

Non-controlling inferest
Total equity
Total liabilities and equity

These consclidated financial stalements have been authorised for issue on 29 August 2011,

!\\tl‘w l\lu;

Sir John Anderson
Chairman

The accompanying notes form an integral part of these financial statements.

2

George Gould
Managing Director
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Group| Group) Company! Company,
2011 2010 2011 2010
50005‘ $000 s000 SC00

|
216 | 24,246 - 7.074
5,357 4,483 2,982 3,414
230,055 | 208,510 360,784 364,401
- 418,857 - =
551 | 6,637 - 10,826
509,350 44 560 44
25,367 23,029 25,367 23,029
230,260 | 218,260 48,233 | 51,375
1,001,156 | 905,066 437,926 | 480,163
! !
746 | 1,157 95 148
. 110,262 < =
198 184 198 | 184
8,003 | 8,410 1,966 2,127
2 - 119,502 104,627
168 3,758 126 2,266
10,663 B5,378 519 31,817
333908 335506 293,414 304,551
94,183 | 77.160. 45,474 | 51,766
447,870 | 621,816 461,284 497,487
8 2
1,449,026 | 1i526,882° 899,220 | 957,650
- : 2,564 | -
52,194 | 23,809 11,000 -
2,674 | 1,704 2,088 1,555
222,513 | 226,156 133,561 135,315
-~ E 445 | -
417,198 - - | -
= 361,202 - -
694,579 612,961 149,658 | 136,870 '
|
124,500 | 177,868 124,500 177,855
- 21,000 - -
821 3,048 770 2,870
7.815 1,563 6,603 255
s 56,765 - 3
16,970 18,206 16,970 | 18,206
150,106 278,451 148,843 | 189,286 '
844,685 | 891,412 298,501 336,156
640,174 | 640,174 640,174 640,174
16,818 | 16,762 12,333 12,496
(55.030) | (23,216) {51.788) | (31.176)!
601,962 = 633,720 600,719 | 621,494
2,379 1,760 - | -
604,341 | 635470 600,719 | 621,494 |
1,449,026 | 1,526,882 899,220 | 957,650




PGG Wrightson Limited
Statement of Cash Flows
For the year ended 30 June

Cash flows from operating activities
Cash was provided from:

Receipis from customers
Dividends received
Interest received

Cash was applied lo:
Payments to suppliers and employees
Interest paid
Income tax paid

Not cash fiow from operating activitios

Cash flows from investing actlvitles

Cash was provided from:
Proceeds from sale of property, plant and equipment
Net decrease in finance receivables
Proceeds from sale of invesiments

Cash was applied to:
Purchase of property, plant and equipment
Purchase of infangibles (software)
Cash paid for purchase of invesiments

Net cash flow from investing aclivities

Cash flows from financing activitles
Cash was provided from:
Issue of share capital net of issue costs

Issue of convertible redeamable notes net of issue costs

Increase in external borrowings
Loans lo related parlies

Repayment of loans by related parlies
Increase in secured debentures

Cash was epplied to:
Dividends paid to minority interesis
Interest paid on converlible redeemable notes
Repayment of bonds
Net decrease in clients' deposit and current accounts
Finance facility fees
Repayment of extarnal borrowings

Net cash flow from financing activities

Net (decrease)fincrease in cash held
Opening cash/(bank overdraft)
Cash and cash equivalents

Comprises;
PGG Wrightson Finance Limited
Rest of the Group

The accompanying noles form an inlegral part of these financial statements.

Group| Ergqp Cnmpany[ Cvomp_lnys
2011 2010 2011 2010,
Nota $000! $000/ soon| S000
1,278,524 1144437 | 723,963 660,042
3,628 495 3,371 .5,968
61,240 59,938 5,822 | 8,920
1,343,392 | 1,214870| 733,156 | 675939
(1.282,016); (1,083573)  (728,852)  (633,138)
(47,564)|  (76,296) (18,872),  (14.627)
(8,894)|  (11.657) (6.160) | (8,000):
(1,338,474)1 (1,471:528)  (752,084)]  (655,766)
A 4,818 43,344 (18,928) 20,173
440 11,682 1,655 10,787
83,252 | 25,053 - 4,470
56,179 | 57 6,784 | 157
139,871 | 36,792 8,439 15,414
{4,270} {10,521) (1,481)) (2477)
{896) (2.079) (88) (1859
(11.71B)L . (5,B810) (4.748)l  (34.045)
(16,864){ (18,410) (6,327)|  (38:381)
122,967 | 18,382 21121 (22,967)

- 206,854 - 206,954

- 32,717 - | 32,718 |

11,000 | 21,000 11,000 | -

- 1,322 d 21,008

145 | 53,758 |

16,892 | 26,531 - | -
28,037 | 288,524 64,758 260,681
(319) 5 - -
(2,762)| (1,248) (2,762) (1,249),
{7,458) {25,233) - -
(15,828))  (12,214) - -
(2,557)| (B,444) (1,463)| (5,537).
(79,433)1  (324,863) (53,355)|  (276.110)
(108,355)1  {372.003) (57,580)1  (282,896)
(80,318)!  (83.479) 7,178 (22,215)
47,587 (21,753) (9,638)|  (25,008)
24,246 . 45,999 7,074 | 32,083
71,833 | 24,245 (2,564) 7,074

| - :

13 71,617 | 9,277 - -
15 216 | 14989 (2.564) | 7.074
71,833 | 24,246 (2564) 7,074




PGG Wrightson Limited
Notes to the Financial Statements
For the year ended 30 June

1 Reporting Entity

PGG Wrightson Limiled (ihe "Company”) is a company domiciled in New Zealand, regisiered under the Companies Act 1993 and listed on the New Zealand Stock Exchange. The
Company is an issuer in tarms of the Financial Reporting Act 1893,

Financial statements for the Company (separalte financial stalements) and consolidaled financial siatements are presenled. The consalidaled financial statements of PGG Wrightson
Limiled as at and for the year ended 30 June 2011 comprise the Company and ils subsidiaries (logelher referred 1o as the "Group™) and the Group's interest in associates and joinlly
cantrolled entilies.,

The Company is primarily involved in the provision of rural services.
2 Basis of Preparation

Statement of Compllance

The financial stataments have been prepared in accordance wilh New Zealand Generally Accapted Accounting Practice ("NZ GAAP*). They comply with the New Zealand equivalenls to
International Financlal Reporling Standards ("NZ IFRS") and olher applicable Financial Reporting Standards as applicable for profil oriented entities. The financial statements comply with
International Financial Reporling Standards as Issued by the IASB, as applicable for profit oriented enfilies.

These slalements were approved by the Board of Directors on 28 August 2011.

Basis of Measurement
The financial statements have bean prepared on the historical cost basis axcapt for the following:
- derivalive financial instrumants are measured at fair value
- financial instruments at fair value through profil or loss are measured at fair value
= available-for-sale financial assets are measured al fair valus
- biological assets are measured at fair value less point-of-sale costs
- assels classified as held for sale are measured at the lower of their carrying amount and fair value less cost to sell.

Functional and Presentation Currency
These financlal statements are presented In New Zealand dollars (5}, which s the Group’s funclional currency. All financial information presenled in New Zealand dollars has been rounded
lo the nearest thousand.

Use of Estimatas and Judgements
The preparation of the consolidated financial statements in conformity with NZ IFRS requires manag t to make jt aslimates and assumptions that affact the application of
accounting policies and the reported amounts of assets, liabllities, income and expenses. Actual resulls may differ from these eslimales and assumplions.

) }
)

Estimates and assumptions ere reviewed on an on-going basls. Revisions lo accounting estimales are recognised in the period in which the eslimale is revised and in any future periods
affecled.

Information aboul critical judgements In applying accounting policies that have the most significant effect on the amounis recognised in the consolidated financial stalements is included in
the following notes:

Note Judgement
3 Classification and valuation of financial instrumenls
34 Lease classilicalion
Information about assumptions and estimation uncertainties that hava a significant risk of resulting in a material adjustmant wilhin the next financial year are included in the following notas:
Note Assumptien or estimation uncertainty
18 Carrying value of finance receivables
19 Carrying value of assets held for sala
20 Valuetion of Biological Assets
21 Valualion of Seeds inventory
23 Business combinations determination of fair value
26 Goodwill impairment assessment and measurement of cash generating unit recoverabla amounts
28 Provisions and conlingencies
29 Measurement of defined benefit obligations
a8 Measurement of share based payments

3 Significant Accounting Policies

Unless otherwise stalad, the accounting policies set out below have heen applied consistently 1o all pariods presented in these consolidated financlal stataments, and have been applied
cansistantly by Group enlitias.

(a) Basls of Consolidation

Subsidiaries

Subsidiaries are entilies conlrolled by the Group. Control exists when the Group has the power to govem the financial and operating policies of an enlity so as to oblain benefils from its
aclivilies. In assessing control, polential voling rights that presenlly are exercisable are taken into account. Tha financial stalements of subsidiaries are included in the consolidaled
financial statements from the date that conlrol commences until the date that control ceases.

Associales and Jointly Controlled Entities

Associales are those entities in which the Group has significant influence, but not cantrol, over the financial and operating policies. Joint ventures are those entilies over whose activilies
the Group has joint control, established by contractual agreement and requiring unanimous consent for strategic financial and operaling decisions. Associates and Jointly controlled entitiss
are accounted for using the equity method. The consolidated financial statements include the Group's share of the income and expenses of equity accounted inveslees, afler adjusiments
to align the accounting policies with those of the Group, from the date that significant influence starls. Whera the Group's share of losses exceeds ils interest in an equity accounted
investee, the carrying amount of that interest (including any long-term investmants) is reduced to nil and the recognition of further losses is discontinusd excapt to the extent that the Group
has an obligation or has made payments on behalfl of the investee.

Transaclions Eliminated on Consolidalion

Intra-group balances, and any unrealised income and expenses arising from intra-group transaclions, are eliminaled in preparing the consolidated financial statemenls. Unrealised gair
arising from fransaclions wilh equity accounted investees are eliminated against the investment to the extent of the Group's Interest In the Inveslee. Unrealised losses are eliminated in the
same way as unrealised gains, but anly to the extent that there is na evidence of impairment.



{b) Income Recognition

Recagnition of Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow 1o the Group and the revenue can be reliably measured. The following specific recognition criteria
must also be met befare revenue is recognised.

Sales Revenue

Sales revenue comprises the sale value of transactions where the Group acis as a principal and the commission for transaclions where the Group acls as an agent.

Revenue from the sale of goods is measured al the fair value of the consideration received or receivable, net of relurns and allowances, trade discounts and volume rebates. Revenue is
recognised when the significanl risks and rewards of ownership have been lransferred to the buyer, recovery of the consideralion is probable, the associaled cosls and possible return of
goods can be estimatad reliably, and there is ne continuing management involvement with the goods.

Irrigalion Coniracis
The revenue on work-in-progress is recognised when it can be estimated reliably. The percentage of completion methad is used to determine the appropriate amount to recognise in each
year. The full amount of any anticipated loss, including that relating lo work on the contract, is recognised as soon as it is foreseen.

Investment income
Invesiment income is recognised when earned. Dividends are recognised when receivad, or accrued when declared and approved for distribution prior to balance date.

Interest and Similar Income and Expense

For all financial instruments measured at amortised cost, interast income or expanse is recorded at the effective interest rate, which is the rate that exaclly discounts eslimated fulure cash
payments or receipls through the expecied life of the financial instrument or a shorter period, where appropriate, fo the net carrying amount of the financial assel or financial liability. The
calculation {akes ino account all contractual lerms of the financial instrument {for example, prepayment options) and includes any fees or incremental costs that are directly atiributable to
the instrument and are an integral part of the effective interest rate, but not fulure credit losses.

Once the recorded value of a financial asset or a group of similar financial assets has been raducad due to an impairment loss, inlerest income conlinues to be recognised using tha
original effective interest rate applied lo the new carrying amount.

The Group recognises inlerast revenue, management fees, and establishment fees on an accruals basis when lhe services ara rendered using the effective interast rate method.

Fee and Commission Income
The Group earns fee and commission income fram a diverse range of services it provides to customers. Fee income can be divided into the following two categories:

- Fee income earned from setvices that are provided over a certain period of time. Feas samed for the provision of services over a period of lime are accrued over that period. Loan
commitment fees for Ioans that are likely to be drawn down and other credil relaled fees are deflerred (logelher wilh any incremenial costs) and recognised as an adjusiment to the
effeclive interest rate on tha loan,

- Discharge fees and deferred establishmenl fees are received by the Group upon early termination of morigage loans. On a consalidaled basis these are treated as a racoupment of
the fransaction costs spent by the Graup in establishing the morigage Ioans. Thesae fees form part of the interest effective yield on the loans and are accrued and recognised in the
siatement of comprehensive income over the weighted average expecied life of the morlgage loans using lhe effeclive interest method.

Fee income from Providing Transaction Setvicas

Fees arising from negatiating or participating in the negoliation of a iransaction for a third party are recognised on completion of the underlying transactions. Fees or components of the
fees that are linked 1o certain performance are recognised afier fulfilling the correspending criteria.

(c)  Foreign Currencles

Foreign Gurrency Transactions

Transaclions In foreign currencies are ranslated o the respeclive funclional currencies of 1he group enlilies al the exchange rates at the dales of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are retranslated 1o 1he funclional currency at that date. The foreign currency gain or loss on monelary ilems is the
dilference between amortised cost in the funclional currency al the beginning of the period, adjusted for effective Interast and paymenis during the period, and the amortised cost In foreign
currency transfated at the exchange rate at the end of the pericd.

Non-monelary assels and liabililies denominated in foreign currencies that are measured at fair value are retranslaled lo the funclional currency at the exchange rate at lhe date that fair
value was determined. Foreign curmrency differences arising on retranslation are recognised in profit or loss.

Foreign Operalions

The assels and liabilities of foreign operalions, including goedwill and fair value adjusiments arising on acquisition, are translated to New Zealand dollars at lhe exchangae rates at the
reporting dale. The income and expenses of foreign operations are lranstaled to New Zealand daollars al exchange rales al the date of the transactions.

Foreign currency differences are recognised in Other Comprehensive Income and the Foreign Currency Translation Reserve ("FCTR"). When a foreign operalion is disposed of, in parl or
in full, the relevant amount in the FCTR is transferred to profit or loss.

{d)  Financial Instruments

(i) Non-derivative Financial Instruments

Non-derivative financial instruments comprise investments in equily and debt securities, finance receivables, trade and olher receivables, cash and cash equivalenls, intercompany
advances, loans and borrowings and trade and other payables. Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through profit
or loss, any directly attributable fransaclion costs. Subsequent to initial recognition non-derivative financial instruments ara measured as set out below.

A financial instrument is recognised if the Group becomes a parly to the conlractual provisions of the instrument. Financial assets are derecognised if the Group is no longer entifled 1o
cash flows generated by the asset, or if tha Group transfers the financial asset to another party without relaining control or substantially all risks and rewards of the assel. Financial
instruments arising from the nonmal course of business are recognised al the trade dale, i.e. lhe dale Ihal the Group commils 1o the purchase or sale of the asset. Financial liabilities are
derecognised if the obligations of the Group lapse, expire, are dischargad or cancelled.

Held-to-maturily Invastments
If the Group has the positive intenl and ability to hold debt securities to maturily, then they are classified as held-lo-maturity. Subsequent 1o initial recognilion, held-lo-malurity invesimenis
are measured at amortised cost using the effective interast methed, less any impairment losses to date.

Instruments at Fair Value ihrough Profit or Loss

An instrument is classified at fair value through prafit or loss if it is held for trading or is designaled as fair value through profit and loss upon initial recognition. Financial instruments are
designated at fair value through profit or loss if the Group manages such investmenis and makes purchase and sale decisions based on their fair value. Upon initial recognilion, allributable
transaclion costs are recognised in profit or loss when incurred, Subsequent to initial recognition, financial instruments at fair value through profit or loss are measured at fair value, and
changes thetsin are recognised in profit or loss.

Loans and Receivables
Subsequent to inilial recognition, other non-derivalive financial assets are measurad at amorlised cost using the effective interest method, less any impairment losses.

Cash and cash equivalenls
Cash and cash equivalenis include cash on hand, deposits held at call with banks, other short term highly liquid investiments with maturilies of three months or less. Bank overdrafts that
are repayable on demand and form an integral part of the Group's cash managemenl are included as a component of cash and cash equivalents.

Investments in Equily Securities
Invesimants in equity securities held by the Group are classified as avallable-for-sale or &t fair value through prafit or loss, except for investmends in equity securilies of subsidiaries
associates and joint ventures which are measured at cost in the separate financial statements of the Company.

Trade and Other Receivables
Trade and other receivables are stated at their amortised cost less impairment losses.



Interes!-bearing Borrowings
Inlerest-bearing borrowings are classified as olher financial liabilities and are inilially recognised al fair value plus any diraclly aftributable lransaction costs. Subseguent to initial
recognition, these liabilities are measured at amortised cost using the effacliva interest rate method.

Trade and Other Payables
Trade and other payables are siated af cost.

(ii) Derivative Financial Instruments

The Group uses derivative financial instrumenis to manage ils exposure 1o inferest rate and foreign currency risks arising from operational, financing and invesiment activities. In
accordance with Treasury policy, the Group does not hold or issue desivative instruments for trading purposes. However, derivatives that do not qualify for hedge accounting are accounted
for as lrading instruments.

Derivalive financial instrumenis are recognised initially at fair value and transaction cosis are expensed immedialely. Subsequent 1o inilial recognition, derivative financial instruments are
slated &l fair value. The gain or loss on re-measurement to fair value is recognised immedialely in profit or loss. However, where derivalives qualify for hedge accounling, recognition of
any resultant gain or loss depends on the nature of the hedging relationship (see below).

Cash Flow Hedges

Changes in the fair value of the derivalive hedging instrument designated as a cash flow hedge are recognised direclly in equily to the exlent that the hedge is effeclive. To the extent that
the hedge Is ineffective, changes in fair value are recagnised in profit or loss. s

If ihe hadging instrument no longer meets the crileria for hedge accounting, expires or s sold, terminaled or exsrcised, then hedge accounting is discontinued prospectively. The
cumulalive gain or loss previously recognised in equily remains there unlil ihe forecast Iransaclion occurs. When the hedged item is a non-financial asset, the amount recognised in equity
Is transferred to the carrying amount of the asset when il is recognised. In olher cases the amount recognised in equily is transferred lo profit or [oss in the same period that the hedged
itamn atfects profit or loss.

{e) Share Capital
Ordinary Share Capital
Ordinary shares ara classified as equity. Incremental cosis directly altribulable to the issue of ordinary shares are recognised as a daduction from equity.

Convertible Radeamable Notes

Convertible Redeemable Notes (CRNs) issued by the Group are classified as equily for accounting purposes as the Board may elect at its sole discrefion to suspend payment of an
inlerest at any time. The CRNs are initially recognised at face value with any direcily attribulable issue cosls recognised as a deduction from equily. Quarterly interest paymenis io CRN
holders are recognised in equity,

Repurchase of Share Capital
When share capilal recognised as equity is repurchased, the amount of the consideration paid, including direclly atiributable costs, is recognised as a deduction from equity. Repurchase
shares ara cancelled. Treasury stock for which unrestricted ownership has not yet been transferred are not cancelled.

n Property, Plant & Equipment

liems of property, plant and equipment are stated at cost less accumulated depreciation and impairment.

Cost includes expendilures that are direcily attributable to the acquisition of the asset. The cost of self-constructed assels includes the cost of materials and direct labeur, any other cost:
direclly atiributable ta bringing the asset to a working condilion for its intended use, and the cost of dismaniling and removing the items and restoring the sita on which they are located.
Purchased software that is integral lo the functionality of the related equipment is capitalised as part of that equipment.

When parts of an ilem of property, plant and equipment have different useful lives, they are accounled for as separale items (major compenentis) of properly, plant and equipment.

Subseguent Costs

The cost of replacing part of an ilem of property, plant and equipment is recognised In the carrying amount of the ilem if it is probable thal ihe future economic benefils embodied within the
part will flow to the Group and its cost can be measured reliably. The casts of day-to-day servicing of property, plant and equipment is recognised in profit or loss as incurred.

Borrowing Cosls
Borrowing costs that are directly atiributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the cost of that asset. All olher borrowing cosls are
expensed as thay are incurred.

Depreciation

Depreciation is recognised in profit or loss on a siraight-line basis over the estimated useful lives of each ilem of property, plant and equipment with the exceplion of molor vehicles where
deprecialion is recognised on a diminishing value basis. Leased assels are deprecialed over the shorter of tha lease lerm and their uselul lives. Land is not depreciated. Buildings are
estimated to be depreciated at 0%. The eslimated useful lives for the current and comparative periods are betwaen 3 and 40 years for plant and equipment. Deprecialion methods, useful
lives and residual values are reassessed at reporting date.

{g) Intangible Assets

Compuler Software

Computer software is a finite life intangible and is recorded at cost less accumulated amartisation and impairment. Amartisation is charged on a straight line basis over an estimaled useful
life between 3 and 10 years. The eslimated useful life and amortisallon method is reviewed al the end of each annual reporting period.

Goodwill

Goadwill represents lhe excess of the cost of the acquisition over the Group's interest in the net fair value of the identifiable assels, liabllilies and conlingent liabilities of lhe acquiree.
Goadwill is measured at cost less accumulaled impairment losses. Impairmant loss with respect to goadwill is not reversed. With respect 1o equity accounted invesieas, the carying
amount of goodwill is included in the carrying amount of the investment.

Ressarch and Development

The principal research and development aclivilies are in the development of systems, processes and new seed cullivars.

Research expendilure on the development of new systems and processes Is recognised in profit or loss as incurred. Development aclivities involve a plan or design for the production of
new or substantially improved products and processes. Development expandilure is capitalised only if development costs can be measurad refiably, the product or process is tachnically
and commerclally feasible, future economic benefits are probable, and the Group intends ta and has sufficient resources to complele development and o use or sell ths asset. The
expenditure capitalised includes the cost of materials, direct labour and overhead costs that are direclly aliribulable 1o preparing the asset for its intended use. Other development
expenditurs is recognised in profit or loss when incurred.

Capilalised development expenditure is measured at cost lass accumulatad amortisation and accumulated impairment losses,

Research and development expendilure on the developmenl of new seed cullivars is recognised in profil or loss as incurred. Development cosls of seed cullivars are substantially
indislinguishable from the cullivar research cosls.

(h) Leasing Commitmeants

Leases in lerms of which the Group assumes substantially all of the risks and rewards of ownership are classed as finance leases. Upon initial recognilion the leased asset is measured al
an amount equal to the lower of its fair valua or the presant value of the minimum lease paymenis, Subsequent lo initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset.

Other leases are operating leases and are not recognised on the statement of financial position. Amounts payable under operating lease arangements are recognised in profit or loss.

1)) Inventories

Stock on Hand

Raw materials and finished goods are stated at the lower of cost or nat realisable value. Cosl is delermined on a first in, first out basis, and, in the case of manufaciured goods, include:
direct materials, labour and produclion overheads.

Work in Progress
Work in Progress is siated at cost plus the profit recognised to date, less amounts invoiced 1o customers. Costs include all expenses directly related lo specific contracts,

Wholesale Seeds
Wholesale seeds inventory is staled at the lower of cost or net realisable value and comprises costs of purchase and other direct costs incurrad 1o bring the inventory to its present locatior
and condilion,



{) Blological Assets
Biological assels are measured al fair value less point-of-sale cosis, with any change therein recognised in profit or loss. Point-of-sale costs include all costs that would be necessary b
sell the assets.

(k)  Impairment

Tha carrying value of the Group's assels ara reviewad at each reporling dale ta determina whether there is any objective evidence of Impairment. An impairment loss is recognised
whenever the carrying amount exceeds ils recoverable amount. Impairment losses direclly reduce lhe carrying value of assets and are recognised in profil or loss unless the asset is
carried at a revalued amount in accordance with anather standard,

Impairment of Equity instrumenls

The Group assesses at each reporting dale whether there is objective evidence thal a financial assel ar group of assels is impaired. In the case of equity invesiments classified as
available-for-sale, a significant or prolonged decline in the fair value of the security below ils cosl is considered in delermining whelher the assets are impaired. If any such evidence exisis
for available-for-sale financial assets, the cumulalive loss - measured as the difference between the acquisilion cost and the current fair valus, less any impairment loss an that financial
asset previously recognised in the statement of comprehensive income - is removed from equily and recognised in profit or loss.

Impairment of Receivables

Loans and receivables are considered past due when they have been operaled by the counterparty out of key terms, the facility has expired, and in managements view there is no
possibility of the counterparty operating the facilily within key terms. When forming a view management considers the counterparly's abilily fo pay, the level of security and the risk of loss.
Accounts receivables and finance receivables include accrued interest and are stated at estimaled nal realisable value afier allowing for a provision for doubltful debls. Specific provisions
are mainlained to cover identified doubiful debls.

The recoverable amount of the Group's investments in held-ta-maturily debt instruments and receivables carried al amortised cost is calculated as the present value of eslimated fulure
cash flows, discounted at the criginal effeclive interest rate (1.e. the sifeclive interest rate camputed at initial recognition of these financial assets). Receivables with short duration are not
discounted.

Impairmaent losses on an individual basis are determined by an evaluation of the exposures on an insirument by instrument basis. All individual instruments that are considerad significant
ara subject to this approach.

All known losses are expensed in the petiod in which il becomes apparent that the receivables are not colleciable,

Non-financial Assets

The carrying amounis of the Group's non-financial assels, olher than biological assels, inveniories and deferred lax assels are reviewed at each reporling date lo delermine whether there
is any indication of impairment. If any such indication exists then the recoverable amount of the asset Is estimated. For goodwill and intangible assats lhat have indefinite lives, the
recoverable amount is estimated at each reporting date.

An impairment loss is recognised if the carrying amount of an asset or lhe cash-generating unit lo which it relales, exceeds the recoverable amount. A cash-generaling unit is the smallest
identifiable asset group that generates cash flows that are largely independent from other assets and groups. Impairment losses are recognised in profit or loss. Impairment losses
recognised wilh respect lo cash-generaling units are allocated first {o reduce ihae carrying amount of any goodwill allocated 1o the units, then to reduce the carrying amount of the other
assels in the unit on a pro rata basis.

The recoverable amount of an assel or cash-genarating unit is the greater of ils value in use and ils fair value less costs to sell. In assessing value in use, the eslimaled fulure cash flows

are discounied {o their present value using a pre-lax discount rate that reflacis current market assessments of the time value of monsy and the risks specific {o the asset or unit.

In determining the fair value using value in use thought is given to external markat evidence. A significant markel transaction should be considered when delermining lhe value in use,

An impairment Joss with respect lo goodwill is nol reversed, With respect lo olher assels losses recognised in prior periods are assessed at each reporling date for any indications that tht
loss may have decreased or no longer exist. An impairment loss is reversed if there has been a change in the estimales used to determine the recoverable amount. An impairment loss is
only reversed to the extent that the carrying value of the asset does not exceed the carrying value that the assel would have had, net of deprecialion or amortisation, if no impairment loss
had been recognisad.

] Employee Benefits

The Group's net obligation with respect lo defined benefit pension plans is calculated by estimating the fulure benefit that employees have earned in return for their service in the current
and prior pariods. That benefit is discounted to determine ils present value, and any unrecognised pasi service costs and the fair value of any plan assets is deducted. The discount rale is
the yield at the reporling dale on bonds that have malurily dales approximating the terms of the Group's obligations. The calculation is performed by a qualified acluary using the projected
unit credit method. When the calculation resulls in 2 benefil to the Group, the recognised asset is limited to the lower of the net assets of the plan or the curront value of the contributions
holiday that is expected to be generaled. Acluarial gains and losses are recognised directly in other comprehensive income and the defined benefit plan reserve in equity.

Short-term employee benefit abligations are measured on an undiscountad basis and expensed as the ralated service is provided. A provision is recognised for the amount of outstanding
short-term benefils al each reporiing date.

Provisions made with respecl lo employee benefils which are nol expected (o be settled within twelve manths are measured as the present value of the estimaled fulure cash outflows to
be made by the Group with respect ta services provided by employees up 1o reporting date,

{m) Share-based Payment Transactions
The grant date fair value of oplions granted to emplayees is recognised as an employee expanss, with a correspanding increase in equity, over the period in which the amployees bacome
uncondilionally enlitled to the options. The amount recognised as an expense is adjusted fo reflect the actual number of share oplions thal vest.

{n)  Discontinued Operations

A discontinued operation is a component of the Group's business that represents a separale major line of business or geographical area of operations that has been disposed of or is held
for sale, or is a subsidiary acquired exclusively wilh a view fo resale. Classification as a discontinued operation occurs upon disposal or when the operation meaets the criteria to be
classified as held for sale, if earlier. When an operation is classified as a discontinued operation, the comparative statement of comprehensive income is restated as if the operation had
been discontinued from the starl of the comparative period.

{o) Income Tax
Income tax expense comprises current and deferred taxalion and is recognised in prafit or loss excapt 1o the extent that it relates o items recognised direcily in other comprehensive
income or equity, in which case it is recognised direclly in olher comprehensive income or equity. Currant tax is the expecled lax payable on the laxable income for the year, using tax rate
enacled or substantively enacted at the reporting date, and any adjustment 1o {ex payable with respect to previous periods.
Deferred lax is recognised using the balance sheet method, providing for lemporary differences between the carrying amounts of assets and liabilities for financial reporling purposes and
the amounts used for faxation purposes. Deferred tax is not recognised for:

- ihe initial recognition of goodwill

- differences relating to subsidiaries, associates and joinily conlrolled entilies lo ihe exient that they will probably nol reverse in the foreseeable fulure.

Deferred {ax is measured at the lax rates thal are expocled to be applied fo the lemporary dilferences when they reverse, based an the laws that have been enacled ar substantially
enacted at the reporling date.

A deferred tax asset is recognised to the extent that it Is probable that future taxable profits will be avallable against which temporary differences can be ulilised. Deferred tax assels are
reviewed at each reporling dale and are reduced ta he exient that if is no longer probable that the refaled lax benefit will be recognised.



(p) Earnings per Share

The Group presents basic and diluted eamings per share ("EPS") data for ils ordinary shares. Basic EPS is calculaled by dividing the profil or loss attributable 1o shareholders by the
welghted average number of shares outstanding during the period. Diluted EPS is detarmined by adjusting the profit or loss attributable to shareholders and the number of shares
oulstanding o include the effects of all potential dilutive shares,

{q) Determination of Falr Values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and liabilities. Fair values hava been
delermined for measurement and/or disclosure purposes based on lhe following methods. Where applicable, further information aboul the assumptions made is disclosed in the notes
specific to that asset or liability.

Property, Plant and Equipment

Tha falr value of property, plant and equipment recognised as a result of a business combination is based on market values. The market value of property is the estimaled amount for
which the properly could ba exchanged on the date of valuation betwsen a willing buyer and a willing seller In an arm's length transaction afler proper marketing wherein the parties had
each acted knowledgeably, prudenily and without compulsion. The market value of items of plani, equipment, fixlures and fillings is based on the quoled market prices for similar ilems,

Intangible Assels
The fair value of intangible assets acquired in a business combination is based on the discounted cash flows expecied 1o be derived from the use and eventual sele of he assals.

Biological Assels

The fair value of biological assets is based on the market price of the assels at the reporting dale, The markel price of biological assets intended for export is determined by recent
transaclions in the market place. The fair value of biological assets intended for domestic processing is determined by applying the market price of stock weight offered by meal
procassors to the stock weight at the reporting date.

Slock counts of livestock quantities are performed by the Group at each reporiing date.

Invastments in equity

The fair value of financial assels at fair value through profit or loss and available-for-sale financial assels is determined by reference 1o lhe market price, unless other objeclive reliable
evidence suggests a different value. Other investments are held at historical cost,

Trade and Other Receivables
The fair value of trade and other receivables is eslimated as the present value of future cash flows, discounted at the market rate of interest at the reporiing dale,

Derivatives
The fair value of forward exchange conltracts is based on broker quotes, if available. If broker quoles are not available, then fair value is estimated by discounting the difference between
the conlractual forward price and the current forward price at the reperting date for the residual malurity of the contract using a risk-lrea interesl rale based on governmant bonds.

The fair valua of interest rata swaps is based on braker quotes, These quotes are lestad for reasonableness by discounting estimated futura cash flows based on the terms and maturity of
each contract using markel inlerest rates for a similar instrument at the reporting dale,

Non-desivative Financial Instruments
Fair value, which is detarmined for disclosura purposes, Is calculated based on the present value of future principal and Interest cash flows, discounled at the market rate of interest af the
reporling dale. For finance leases, the market rale of inlerest is determined by reference to similar lease agreements.

i3] Statement of Cash Flows

The statement of cash flows has bean prapared using ihe direct approach modified by the netting of cartain items as disclosed balow.

Deposlis recelved less withdrawals are netted as the cash flows are recelved and disbursed on behalf of customers and reflact the activitles of the customers rather than those of the
Company,

(s) Standards and Interpretations That Have Been Issued or Amended But Are Not Yet Effective

A number of new standards and interpretations are not yel effective for the year ended 30 June 2011, and have not been applied in preparing these consolidated financial statements,
None of these standards are expected to have a significant impact on these financial statament except for:

- NZIFRS 9 (2009) Financia! Instruments. This standard is the first part of a wider project to raplace NZ IAS 39 Financia! Instruments Recognition and Measurement. It eslablishes
two primary measurement categories for financial assets: amortised cost and fair value. The standard becomes effective in the Group's 2013 financial statements and could change
the classification and measurament of financial assels. The Group doas not plan to adopt these standards early and the extant of the impact has not yet been datermined.

IFRS 9 {2010) Finencial Instruments has also been issued. This standard adds the requirements related to the classification and measurement of financial liabilities and

- derecognllion of financial assets and fiabilities to the version issued in 2009. Il also includes delails on how to measure falr value. The Group does not plan to adopt these standarc

early and lhe extent of the impact has not yel been delermined,

A variety of improvermnents {o standards have been made in order to clarify various treatments of specific ransaciions. These are nol expecled to have an impact on the Group's

financial results.

4 Segment Reporting

(a) Operating Segments
The Group has two primary operaling divisions, AgriServices and AgriTech. AgriServices is furlher separated Inlo three reportable segments, as described below, which are thal
segment's strategic business units. The strategic business units offer different products and services, and are managed separately because they require different skills, technology and
marketing strategies. Wilhin each segment, further business unil analysis may be provided to management where thera are significant differances In the nature of activities. The
Managing Director reviews Internal managemeni reports on each siralegic business unit on at least a monthly basis.
- Merchandising. Includes Rural Supplies and Fruitfed retall operations.
- Livestock. This includes rural Livestock trading activities and Export Livestock, being commission based activities.
= Other AgriServices. Includes Insurance, Real Estats, lrigation and Pumping, Wool, AgNZ (training and consulting), Funds Managemenl, South American aclivities to supply
products and services info the Uruguayan rural services industry and Regional Admin.
- AgriTech. Intludes Seed and Grain (research and development, manufaciuring and distributing forage seed, furf and grain), Agri-Feeds (purchasing, manufaciuring and distributin
liquid animal feeds and other animal nutritional products) and various related aclivities in the developing seeds markets in South America.
Duting 2010 the Group undertaok a restructuring which resulted In the alignment of the business inlo two primary groupings of AgriServices and AgriTech, These grouplngs represented
the Group's view of how fulure trading was best grouped. Addilional minor changes 1o the alignment has occurred in the year ended 30 June 2011. Comparalive information has been re-
presented so that it conforms with the realignment. An additional restatement to the comparatives for the year ended 30 June 2011 has been made in respect of the conditicnal sale of
PGG Wrightson Finance Limlted and Its reclassification to discontinued operations. Other non-segmanted amounts relate 1o certain Corporate activities including Finance, Treasury, HR
and other suppor services including corporate property services and include adjustments for discontinued cperations and consolidation adjustments.

The profit/(loss) for each business unit combine 1o form total profit/(loss) for the AgriServices and AgriTech segments, Cerlain other revenues and expenses are held at the Corporats
lavel for the Corporate functions noled above.

Assets allocated to each businaess unit combine to form total assets for the AgriServices and AgriTech business segments. Cerlain ather assets are hald at a Carporate level including
thase from the Corporate laval far the Corporate funclions noted above.
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(¢) Goographical Segment Infarmation

The Group operales predominantly in New Zoaland with some cparations in Ausiralia, South America and the Unlled Kingdom.
The Australian, South Ametican and Uniled Kingdom business uniis facilitate the expori sales and services of New Zealand operations in addilion to their own seed trading operalions.

Intar-segment pricing s delermined on an arm's langth basis.

In presenting informaticn an the basis of geographical segments, segment revenue is based on Ihe geographical location of cuslomers. Segment assels are based on the geographical

Jocation of the assets.

Revenus derlved from ocutside the Group
New Zealand

Auslmlia

South Amarica

Unlled Kingdom

Total revenue derived from outside the Group

Non current assets axcluding financlal Instruments and deforred tax

New Zoaland
Ausirnlin

South Amarica
Uniled Kingdom

Tolnl nen current assets exciuding financial instrumants and delerrad tax

5 Operating Revenue

Group

Sales

Commissicns

Consiruction contract revenus

NZFSU management fes

Interest revenue on finance recetvables
Total operating revenus

Company

Sales

Commissions

Construction contract revenue

Intores! revenue on finance raceivobios
Total operating rovenues

6 Other Income

Group

Dividend income

Interest income on prelerance share investment in PWF
Other Investment incoma

Company

Dividend income

Interest income on preference share investment in PWF
Other investment income

7 Operating Expenses

Group

Operaling expenses include the foliowing ilems:

Audit of financial staloments - KPMG

Cther non-audit services for accounting opinions paid to KPMG
Directors’ fees

Donations

Doublful debls - (decrease)Vincreasa in provision for doubtiul debls
Doublful debts - bad daobts wrilten off

Foreign currency (profits)losses

Markoling

Motor vehicia casts.

Rental and operating lease costs

Other expenses

Company

Audit of financial stataments - KPMG

Qther non-audit services for nccounling opinions paid 1o KPMG
Direclors’ fons

Donations

Doubtful debts - (decrease)fincrease In provision for doubtful debts
Doubiful dabis - bad dabts written off

Foreign currency (prefits)losses

Markeling

Molor vehicle costs

Rental and operating lease costs.

Olher expenses

Group| Groug
2019} 2018

3000 3000
1062404 | DIG928
62,281 69,442
118,199 106,036
433 -

1243.407 | 11091406

304,802 576,046

32,735 18,537
1,377 | 17,666
207 | ]
439,121 | 612249
D Totl
FCi L a—— ] Lo ) 2011] 20lo
Nota 3000 $uco $o00) $009 $000, $000
1,132,043 94,071 07 481 1132450 | 894,562 |
88,256 | 74,791 639 572 88,795 75,363
18,599 13,556 . - 18,598 | 13,556
160 3141 - - 160 3741
13 4340 1 5847 54,183 58,730 4 58,532 64,577

1,243,407 | 1.091.405 1 55,129 ~ 59,793 1.298,536 | 1,151,189
"=="=——_=_"_-_-""='='-“_i—, > . r - -

654,706 |  GBG,740 - 138. 654,786 586,878
63,002 | 71,124 - - 63,002 | 71,124
18,509 | 13,556 -1 - 18,500 13,556

3,680 4983 - - 3,688 4,983
740,005 | 676403 - 1367 740,085 676,541

peratl Tatal
| T et 201177 e 2011 2010
Hots $o00 s000 3000 ‘§o00 3040/ $a00
322 18 . - 322 18
851 3 - - 851 3
973 | 21 - §i= 973 PR
3172 | 5401 -1 - 2] 7 54,
2,708 1,232 - - 2,708 | 1,232
183 | 3. - -l 183 | al
6,063 | 6,726 | - - 6,063 | 6,726
3 L

11 016

o000 $000

577 868

31 31

853 | B52

[ 5

4,585 10,723

1,147 1,077

1,804 215

10,130 10,385

8,068 | 8,000

20,707 | 26,367

35,087 | 25,534
___B208s 1 Bagss

420 | 446

15 7

801 | 912

2] 1

4473 2.382
816 are !

(1) 296

4,302 6,572

5514 5,811

19,868 18,554

22.072 | 24,867

58,362 | 60,22



8 Equity Accounted Earnings of Associates

Nan-currsnt Currant Han-cumment
Current sasals Baseis Total mssala liabHities labiitles  Total liabilities Revenuss Expanses  Profi [/ (loss) POW Shate
30 June 2011
Continuing
50% Agritranz Limited 400 17 426 (289) - (295) 2,516 (2,445) n 15
51% Forage Innovations Limited 802 - B02 (674) = (674) 735 {621) 114 B
50% Gramina Ply Limited 51 - 51 (4] - N 127 127 % -
50% Cantotbury Sale Yards {1986)
Limited 96 4 100 22 . 22 570 {500) 70 ]
Dispozed/impaired
33% NZ Velvet Markeling Compeny
Limited - - - & . - 2,160 19,128) e (29)
50% Velvet Logistics Limited 2 = 3 £ F 032 {1,033) (101) (124)
50% Kelso Wrightson (2004) Limited = s, i = = . 61 (43) 18 1]
50% The New Zealand Merino
Cempany Limitad - - - - - 11,254 {8.260) 2,804 901
1,358 21 1,379 (854) - (054) 25,363 (22.158) 3,206 780
30 June 2610 = ] 3 2 3 i
45% Wool Partners intemational
_ Limited 32,183 32,245 64,438 {48,956) {s02)  (50,858) 93,029 {94,864) (1,835) 867
S0 Agnranz Lnisg 314 - 314 (82} - (82) 1,837 (1.818) 18! B0 |
|.60% Northfuels Limitad 2,870 1,102 3072 {2,635) 11271) (3.808) 25343 (25,174) 169 80
33% NZ Velvet Markeling Company :
! Limited 50 3 5B (61} = g @0 = (298) (288) 1)
£50% Velvot Logistics Limiiad | 572 2713 3,285 (52) (3.063) (3,115) 1,208 (1,131) 167 124
50% Kelsa Wrightson (2004) Limited 70 500 578 (146) 5 (148) 177 (376) (188) (100)
50% The Now Zealand Mafino
Company Limited - 8,075 3,542 0,617 {1.580) - {1,580) (89,610} 1,545 750
| 50% Grasslands innavation Limiisd 2.560 " 2,691 (1.524) {1,007) (2.531) (3.091) 168 50
 51% Foraga Innovations Limited 408 - 409 {428) 2 (428) (430) 3 1
50% Gramina Pty Limited 172 - 172 (128) - {128) (255) 2 -
150% Canterbury Sale Yards (1996) :
Limited 73 P B 178 62 - B2 558 {aBd) 74 28
I : 3 45458 40,190 B5E48  (5B521)  (6.243)  (62764) 227342 (227,531)  ©  (189). 1,959
On 1 July 2010 the Group sold its 50% interest in Northfuels Limited for book value. The Group's | in I ians Limiled via PGW Wrightson Seeds increased from
50% 10 70% on 1 July 2010 resulling in a change in accounting method from an equity inte to o dated Y.

The Group sold lis 50% shareholding in The New Zealand Merino Company Limited on 30 June 2011. Tha Sale price was §7.625,000 besed cn an independent valuation,

PGG Wrighlson Limited had a loan 1o Wool Growers Holdings Limited (WGH) secured by the ordinary shares held by WGH In Woal Pariners interational Limited (WPI). As a result of an
unsuccessful capital raisa by Wool Partners Co-operative the Ci is ontitled to iso s security under its loan leading to WPI becoming a 100% subsidiary of PGG Wrightsen
Limited and resulting in a change In accounting methad from an equity accounted fnlo o o fully lidnted idiary, The security was exercised on 10 August 2011 and cantrol
was deemed lo be elfeciive from 1 March 2011,

Tha Group did not consolidate losses from 1 July 2010 through to the dats that Woal Pariners International Limited (WPI) became a 100% subsidiary of the Group as tho carrying value of
Lhe Group's equily accounted inferest was nil. This was on the basis that the Group's clher investment in WPI would be able 1o be repaid in the shart to medium term following o successful
caphal raise.

Tha Group impaired its investment in NZ Velvet Marketing Company Limited, Kelso Wrightson (2004) Limiled and Valvet Logislics Limited during the period.

Group| Qroup) Compwi Company
: Non Operating ltems 01 2010) 2011 2010
Hots 4000, $000) so00. -3000
Galns/(loss) on sale of businesses, property plant and equipment 1,615 5,425 {4,63D) | 5,210
Discount on ion an purchasae of busk 23 3,286 666 -1 S
Definad benefil suparannuation plan 29 {1,656} {2.420) (1.656) | (2,420)
Restructuring {8.499)! (2.118) (7.298)| (1,769)
M 1t foo from. 38 - - 45,807 ¢ -
Silver Fern Farms supply contract 28 {9,555}, -
Other non operating items {7.220}: {2.586)
22.029)1 l‘l_.'041)
Group| Grotig)
10 Fair Value Adjustments 011} ‘2090
Mete $p00. %000
Cantinuing Operations
Falr value adjustments on invesimenls 2,185 | 2,584
Impairment on consalidation of WP {18,302),
BloPacific Venlures 25 (3,153)|
Assels held for sale 18 (793)i -
Biclogical assots 20 564 | - -
Darivalives not in qualitying hedge rolationships 4,728 4,454 3,398 4,701
Commuodity contracts 630 - - -
(14,351)1 7.038 (15,133)) 4.701
Discontinued Operations (R o i 1
Assels held for sala 19 (8,441) - - -
Detivalives not in qualilying hedgo relalionships PWF (2.1472) 338 -1 =
111,613) 398 B! ]
- =
Gmrrp; " Group| Campany| Company
11 Interest - Finance Income and Expense o1 2010} 11| 2010
8000 4000 000 $o00
Finance income contains the following tems:
Intarest earned on interest rale swaps - 7 - 7
Interest received from Group companies 1 - 1 B}l,ﬂ@
Other Interest Income 2,707 | 5401 2123 3,708
Financa Incoma 2,708 5,498 2,124 24,153

Interest funding expanse
Interesi on Inlerest fale swaps (3,069)‘ (7:829)
Interest on bank loans and overdraits (13,618): (25,313)
Bank facility fees (12,967
Nat loss on fareign dencminaled subsidiary loans 1,143)1

Financa expanse (30,785)

Less finance from di tinued

Net interest and finance costs

{3,080 (7,820)
{11,848) (24.217)
(12.385)| (6,780)

105 i




12  Income Tax Expense

Current tax exponse

Cument year

Tox cn discontinued operalions
Adjustments for priar years

Deferred tax exponse

Origination and reversal of lemporary dilferences
Effect of chonge in tax rales

Tax on discontinued operations

Adjustments for prior years

Total Income tax expense

Profil for the year

Total income tax expensa

Tax on discantinued opoerations
Profil excluding income fax

Income tax using the Company's domestic tax rate
Efflect of tax rates in foreign jurisdictions
Non-deductible expensas

Effect of reduction in corporate tax rato
Adjustment 1o defarred tax on buildings

Deduclibl ses Included In other h
Taxable divi from equity

Tex effect of discontinued operatians

Tax axempt incoma

Under/{over) provided in pricr years

Income

Income tax recognised dirsctly In equity

Growp| Gidis c I Campany
o) 2018 20m) 2010
1000, 000 300/ 3000

f
7,802 | 13,570 312 (109)
542 (a55) - 69
(1722))  (B765) (s6). 54}
(ar2) 3,650 3,062 | {104y
= -
@515, (4557) (745 (1.864)

1,045 1,988 502 | 1.896

3,785 - - -

2,462 §.223 276 330),

(213) 3654 31 TR

{585)1 6,604 3,005 | [102))

(0667 23304 (18,468) 2,728

(585) 6,604 3,085 | (102)

- 2,747 | 3,824 -1 -
[20,505) 33732 (373 2636

Delerred tax on movement of actuarial gainsfosses on employes benefil plans

Total incoma tax recognised diractly in aquity

Imputation cradits

Balance as at 1 July

Taxation paid (net of rafunds)

Imputalion cradits/RWT attached to dividends received
Transfers, refunds and adjustmenis

Balance as at 30 Juns

13  Discontinued Operations

Group anpi Gibup Cempany Emlnyl' Company Company,
211 2011} 010 2011 2011 2010 2010
% 3000 % | % 5000 % $000
30.0% {8.552) | 30.0% 10,120 30.0% {4.612)| 30.0% 701
-46% 1,310 | 28% 852 0.0% - [ 0.0% -
-20.4% 8,107 B.4% 2,169 -432% 6,534 | 781% 2,058
7% 1,045 “1.2% (412) -3.3% 502 -15.3% (aD3)
0.0% - 7% 2400 0.0% - 2400
2.8% 812) -0.9% (303) 5.3% (812)| (303)
3.3% 932 0.6% 212 B8.1% 832 2127
0.6% 2747/ -113% {3,824) D.0% - :
21% (G0B))  -12.4% (4,168) “18% 241 | (4.453)
-2.6% Tap | 15% 542) -1.4% 2101 A49% (394)
2.1% (585)! 196% . 6604 -20,1% 3,005 | =3.0% {102).
G Group) Compeny! " Company

am, 2010) 2011 2010

3008 3000 000 so00

(184) 1.054 (184)} 1,054
{184)1 1.054 (184)1 10541
i - - ———

I

2502 | (5,250) 2502 (5,250)

- £,500 - 5,500

1,288 220 1,288 229

- 1113 - 1113
B0 ose|  swmiase

In June 2011 the Group enlered inta a condilional share sale agreement with Heartland New Zoaland Limiled to sell its finance subsidiary PGG Wrighlson Finance Limited (PWF} to
Heartland's wholly-owned subsidiary Hearlland Building Society (Hearlland). The purchasa price is to be an amouni equal to the adjusied net tangible assets of PWF as ol the completion
daole of the transaction, being 31 August 2011, An Impairment loss of $2.737 million has been recognised on transfer of the assets 1o heid lor sole following the sharo sale agreement.

In connection with the transaction PWF will transfer certain excluded loans to o wholly owned PGG Wrightson special purpose vehicle, which will work to realise or refinanca these facilities

over the short to medium term.

The transaction is conditional upon a number of app s,

trustee cansenls, Hoarttand's capital raising, os well s mlovant Regulatory and Crown consents.

Prafits altribulabla lo the discontinued operotion were as follows:

Results of discontinusd operations
Revenue
Expenses

Fair value adjustmenls

Ruosuits from operating activities

Income tax expense

Profit(loss) for the year

Basic and diluted earnings per share {New Zealand doliars)

Cash flows from discontinued operations
Nel cash from operaling activilies
Nat cash from/(used In) discontinued operation

Effect of dispesal an tha financlal position of the Group
Proparty, plant and squipmant

Inlangibles

Inventories and biologica! nssels

Trade and other recelvables

Cash and cash equivalents

Trado and other payables

Income tax

Not identifiablo assets and labilities

and Heartlznd shareholder approvals, where required, PWF debt holder consent, PWF and Hearlland

Group Grotig] Company] Campany
o1} 2010) 2011 2010
3000 $000] s000; 5000

55,120 50,793 - 138,
(50.020),  {47.738) - (1,178)
5100 | 12,056 -1 {1.040)
211 (338) -4 o)
7.280 11717 -} {1.640)
(2.747) (2.765) - | o
4,533 7.962 —f (o71)
0.01 0.01 0.00, 050/
4.814 20,129 - [508),
40T 20,128 ST @)
7| (528) - (1)
(280) | - - -
- (41) s (a1,
(422,998) < - =
(71,617)| - . -
416,465 ¥ < -
6,115) - - {)
{91.562) &20)| -1 (629)




14  Earnings Per Share and Net Tangible Assets

Baslc eernings par shara
The calculation of basic oamings por share al 30 June 2011 was based on the profit{loss) attributable (o ordinary sharehalders of (330,667,000) {2010: profit of $23,304,000) by the
weighted average numbor of shares, 758,136,443 (2010: 548,601,194 on issue. Tharo are no dilutivo shares or oplions {2010: Nif).

Group Oioup

2011) 2010

Number of shares 600 oog
Weighted averaga number of ordinary shares for eamings per share calculation 758,136 & 548,601
————————

Number of ordinary shares at year end 754.840 | 7EBA41"

The company pcquired 3,591,768 PGW shares during the period in accordance with ihe terms of Lhe senior execulive share incentive nchemn In retumn, Um Joan provided to the execulive

for purchase of the shares under tha scheme was The shares (p v held as trensury slock) were cancelled upon i The ition and had no
impaci on profit or cash for the period ended 30 June 2011,

Group| Group
011} 2010
Net Tanglble Assets ) 3000 1000
Total assets 1,448,026 = 1,526,882
Total liabililies. (844,685) {nsi 612]‘
less inlenpiblo assets (333,909) )
less doferred 1ax (8.003)| (8,410).
.
Oroup | Group
2011 2010
3000 3000
Net tanglbla assets per securlty at year end 0.35 0.38 |
Eamings par share (0.04)] 0.04
Group! Grovp]  Company] T
15 Cash and Bank Facllitles 2011 2010 2011 2013
SMI!J 4009, SMDI 3000
Cash and cash equivalents/(bank overdrafl) 216 : 2d.2§5 {2.564) 7,074

(62,194)|
124,500)
(176,478) 1 (199,431)

{11,000)|
124,500}
{138,064} 1 mnguq

Curmrent bank facilities
Term bank facilities

The Company has bank facilities of $239.5 millien (2010: $293.0 milion), Group $365.5 milficn (2010: 5413.0 millicn). The Company has granied 1o ANZ National Bank Limiled a general
sacurily deed and mortgage over oll Its assels. ANZ Natianal Bank Limited holds this secutlty on trust for the banking syndicate (ANZ Natlonal Bank Limited, Bank of New Zenland Limited
and Westpac Banking Corporation Limited).
The Company bank syndicate facilities include:

= Alorm dobt facility of $124.5 million that matures on 31 August 2012,

= Awotking capilal facility of $75,0 million that matures on 29 February 2012

- Overdraft and guarantee facililies of $40.0 milion.
The Group bank facilities include a $100 million syndicated facility with security over PGG Wrightsen Finanen Limiled assats that ranks equally with bend and dabeniuto investors, The
fadility matures on 1 December 2013. There is also an everdralt facility of $1.0 million.

During the period Wool Pastners International Limited (WP1) became o fully swned subsidiary of the Group. WP has bank facilities of $24.5 million and an ovardrafi facility of $0.5 milian,
As at 30 June 2011 and during the pericd ending 30 June 2011 WPI was not in compliance with banking covenants imposed by tha ANZ National Bank Limited, Subsequent to 20 Juna
2011 ANZ Natiznal Bank Limited has walved Its rights arising from previous non-compliance of thase covananL. and up to and induding 30 September 2011. From 20 September 2011

omwards the waiver will ceaso to bo offective ond the facilities will (unless otherwise agreed) become | ly on 30 Ser 2011,
Group) Qreup Company | Company
16 Derivative Financial Instruments fdd{ el bl 010
$000, $000) s000 l 3000
Derivalive assels held for risk management 6,100 5,640 3,077 3,563
Derivative liabilities held for risk managemeant (3,485); (4.155] (2,858) . {4.525)
Net hold for risk g 2,608 | BE7 | 2101 (962)

Cash fiow hedges of interest rate risk
The Company uses inlerest rale swaps 1o hedge its expesure to changes in the markel rates of variable and fixed interest rales.

Other derlvativas held for tisk managamant
The Company also uses interest rale swaps, not designaled in & qualifying hedge relationship, 1o manage its exposure to the liming mismatch of assets and liabiittios,

Group| GigiE|  Company| | Company
17 Trade and Other Recelvables 2011 2018) o1 3010
3000} $000) son0 $a00
Accounts receivable 219,000 179,441 120,069 108,312
Less provision for doubtful debis (B,734)| .(7.040) (8,081) {4,978)
Net accounts recaivable 210,266 | 172,401 113,988 103,334
Other recetvables and prepayments. 19,769 | 38,100 12,973 27.511
Amaunts owing from subsidiaries 43 - 233,220 231.341
Trade receivables dus from related pariles - - 594 1, 915
230,055 | m 36_9,_7!4 mﬂi
Analysis of mavements In pravision for doubtful debis I =
Bnlance st beginning of year (7,040)| (3,020) (4.978) (2,579)
Mavement in provisien (1,654) (4,020 {1,103) (2.399)
Balance at end of year (8,734) {7,040) 15.031:1 ; “.5‘1'!!'

Receivables dencminated in currencies other than the functionel curency comprise $36.0 million (2010: 586.8 million) of trade receivables denominated in AUD $20.6 million (2010:517.4
milion), USD $13.3 millien (2010: 558.5 million), EUR 52.4 millicn (2010: $8.3 milion) and GBP $0.3 million (2010: $0.5 million).



18  Finance Receivables

As 0 rosult of Lhe Group entering inlo a conditional share salo agreement to sell ks finance subsidiary PWF to Heartland Building Sociaty, PWF has been raclassified o discontinued
cperations (Note 13), Finance Receivables are included in assets held for sale (Note 19).

Group| Coinpany
1! 2010
5000/ 3000
Finance recetvables - less than one year -1 -
Finance receivables - grealer than one ysar - -
- I
Less provision for doubtiul debls = | =
- | - -
Impairment: [ 3
Balancs at the beginning af the pericd -1 45
Impaired losses recognised In the income statement - -
Amaunts written off in the income statemant # - -
Revarsals of amounts previcusly recognised in the income statement o -
Movement In specific provision and bad debts wrillen off - | =
Grou Group Graip G| Company Eompiny
Mot Impaired impsired]  Notimpaired impairsd] Mot Impaired Impaired
2011 2011 2010 2010} 2011 2010
The slatus of the receivables al the reporling dale is as follows: $o00 se00 $000 so00| s0%0 3000
Not past due - B 454,485 - - - 3 o
Past due 0 - 90 days - w 564 5 - - - -
Past due 61 - 365 days - - 11411 s 3 ¥
Pnst due morn than 1 year = - 1U,54i - - - o
Impairment - -k - . . L &
. -1 a77.001 - - | . 3
Grovp] Qrsup| Cumplnyl” Company
2011} 2018 1011[ 2010
Assat Quality - Finance Loans and Recalvables lnﬂni sgbd $o00; $000
Nalther post dus of impalrad -1 454485 - =
Individually Impaired loans - 65,368 = i
Pasl due loans . 22516 . \ e
Pravision far credit impairmant -1 {12,250 - 3 -
Total canrying amount - | 530,119 - | -
\- T
Aging of Past Due but not Impaired i
Pasl duo 1-00 days - 564 - -
Pasi due 81-180 doys B ] . 4
Past dus 180-365 days - 10,851 . =
Past dus mara than 365 days - | 10,541 . =
Total past due but not impaired nssets . 22,516 - =
90 Day Past Due Assets {Includes Impalred sssets) i
Balance at the beginning of the year & 36,404 - =
Additions to 80 day pos! due assets . 44,008 » E
Reduction in 50 doy past due assals - (6,017) - L -
Balancas at the end of the year . | 74,385 - | -
Impalrad Assets !
Balance ot the beginning of the year - - -
Additions lo individually impalred ossets - - -
Amaounts written off - - -
Transfer to productive ledger .| - | =
Balance ot the end of the year - - -
Provision for credit impalment - { - -
Net carrying amount of impaired assels - | i) =
19 Assets Held for Sale
PGG Wrightson Finance Limited
As a result of tho I share sale agl 1t signed with Heartlond New Zealand Limited o sell PWF to Heartiand Building Seciety the assets of PWF included in the share sala

agresment have been cinssified as held for sale. Animpalrment of §2.7 million has been recognised on raclassification of thesae assels to held for sale. Cortain loans aro excluded from the
salo and are to be transferrod to o whaolly owned PGG Wrightson spacial purpose vehicle, which will work to realise or refinance Lhese facilities over the short to medium term. Accordingly,
the Group has also classified these nssets os held for sale. An Impairment of S6.7 million has baen recognised on raclnasification of these nssels fo hald for sale.

Properties
The Group curtently has three properiies elassed as held for sale. The properties are on the markel and are held at markel valuo {Nota 10). An impairment of $0.8 millicn hes been
recognised on reciassification to held for sale.

An fotal impairment loss of $10.2 million (2010: Nil) en the re-measuramant of tha disposal groups fo the lower of their carrying amaunt and fair value less costs 1o sell has been
recognised in Falr Value Adjustments.

Grous| Giowp|  Gompany| Sompany
2011 01y 2011 2010
Assets classified as held for sale o0, 4000) w0 $000
Property, plant and equipmant 607 44 560 44
Intangibles 280 | - - -
Inventaries - - - -
Cash and cash equivalants 71,617 | - - -
Finance and other and other recsivables 436,113 - - =
Goodwill -k - - -
508,817 | 44 560 | 44
Liabllitles classified ns held for sale I |
Income tax - - -
Finance and other payables (416,465) - - -
l415,45ﬂ, = = | -




20 Biological Assets

Livestock

Opening balance

Increase due to acquisitions

Decrease due 1o sales

Net decrense due to births, deaths and calegory changes
Changes in fair value

Closing balance

Curranl
Nen-curren! breeding stock

Group| Gioiig] Company] Campany

o1} 2010 2011, 2010

5000 000 3000, 1000

23213 | 3,861 23,213 | 3,861
45,968 42,858 45,968 42,858
(44072)  (23817) (44,072) (23,817),

(108) a11 (108) i

10 564 - 564 -
25,565 23,213 25! ¥ 3

¢ [}

25,367 23,029' 25,367 | 23,029

198 | 184 198 | 184
—___ZEes ) aagis 25565 | 23213

As at 30 June 2011, livestock held for sale comprised 17,641 cattle, 81,491 sheep and 302 Other (consisting of Bulls and Deer) (2010: 20,161 catile, 95,195 sheap and 11,867 Other”
(consisting of Bulls, Deer and Semen)). During Lhe year the Group sold 27,655 cattle, 263,097 sheep and 24 Other (2010: 10,548 catilo, 148,208 sheep nnd 1,079 Other).

21 Inventory

Marchandisa/finished goods
Work in progress
Less provision for inventory writedown

Consideralion Is given Lo faclors such as age, germination levels and quality when assessing the net reslisable valus of sends Invantery.

22  Deferred Tax Assets and Llabllities

Recognised deferrod tax assots and liabllities

Dolerred tax nssets and Habliilies are altributable to the following:

Group

Property, plant and equipmant
Intangible nssets

Provisions

Other tams

Tax (assel)iability

Company

Proparty, plant and equipment
Intangibla assols

Provisions

Other lloms

Tax {nsset)Viabilily

Movoment In tamporary differences during the yoar
Group

Praperty, plant and equipment

Change in delerred iax on buildings.

Changa In cerporata lax rato

Intangible nssets

Employee benalits

Provisions

Cthor kems

Company

Property, planl and equipment
Changa in deferred tax on buildings
Change in corporate tax rate
Intangible assets

Employee benefils

Provisions

Other tems

Group; Gioup Company|
i 2016} :nnl
$o0ay $000 1000,
225,778 201,092 48,443 |
11,363 22,941 1,758
880 5778 (188!
230,260 | 215,260 48,233
Assels| T MGl Lisbititlas | Llakbies Hat] T Hat
2011, 2010 2011 2010 2011 2010
8000, 3000 5000, 000 $000 s000
| |
4 ‘ I
35 | 599 (3,258) (8.528) (3,223 (8,028)
- - (2.001) (135) (2,001} (145)
11,814 17,942 . 3 11,814 | 17,042
1.438 - (25) 1.358)' 1413 | (1,358
13,287 TA8,541 1 E26a) i 10,131 TO03 1 . BA10-
T | I 1 l
- - {2,381} (8,045) (2,391)| (8,046)
. . (1.986)| i (1,986) B
6,343 11,531 - . 6343 | 19531
2 L - 1,358) - 1,358)
L N £ 1 [4.371) B,404) 1,966 | 2727 |
FRacogniad in i Racognised in
itha othar
Balante Recapnisad In comprehensive . Balanca  Rscopnissdin compiohenshe Balanca
1412009  profiiorioss. Incoms  Jun20  profilorlons Incoms 30 Jun 2011
3000 3§ foo0 000 $oo0
(5.964) 923 - [E,Mﬂ} 5218 = (823)
i (2:400) s (2,400} - - {2,400)
= 412 - 412 {1,046) - (634)
{168) 24 - {145) (1,856) . {2,001}
4,569 - 1,054 5,623 (1,515) (184) 3,014
7,724 4,505 - 12,318 (3,785) “ 8514
(1,358, - G fal (1:358) 21 - 1413
3 3_554 1] 84101 (273] (154) 8,003
T
{B,516) 467 2 (5,043) 6,058 - ]
- (2,400} - (2400) - - (2,400)
- 403 - 403 {502) - (59)
{169) 158 :: 5 (1,988) - (1,988)
4,568 . 1,054 5,623 (2,478) (194) 2,951
4545 1,383 - 5.908 (2417) - 3,401
{1.358) - . u-.%' 1,358 - -
1071 ATy 1.05 277 33 (104) 1966

u Ised tax losses / U gnised porary diff

The Cempany dons not have any untecognised tax losses or unrecognised temporary differences.

Changa In tax rate

During tha year the gevernment announced that the company tax rala will reduce from 30% to 28% effective for years beginning on or ofter 1 April 2011. Delerred tax is recognised of tha
rales of tax thal aro expocied to be in effect when the items giving rise 1o deferred tax crystallisa.




23  Group entities

Significant Subsidiaries

Agriculture New Zealand Limited

Agri-Feeds Limited

AgriTech South Amarica Limited

Grasslands Innovalion Limited

PGG Wrighisan Consortia Research Limited
PGG Wrightson Employee Banefits Plan Trustee Limited
PGG Wrighlson Finance Limited

PGG Wrighlson Real Estate Limited

PGG Wrightson Seeds Limited

PGG Wrightson Trustes Limited

PGW Corporate Trusteo Limilad

‘Wool Partners Inlernational Limiled {Renamed PGG
Wrightson Wooi 1 July 2011)

PGG Wrightson Funds Mansgemeni Limited
Agricam Limited

PGG Wrightson Genomics Limiled
‘Wrightson Seeds Limited

PGG Seeds Australia Ply Limited

PGG Wrightson Real Estote Australia Pty Limited
PGG Wrightson Seeds (Auslralia) Pty Limited
AusWest Seeds Pty Limited

Slephen Pasture Seeds Pty Limiled

Juzay S.A,

Wrightson Pas 5.A. Limited

PGG Wrightson Uruguay Limited

Hunker S.A. (t/a Rural Centro)

Lanslle 5.A. (Ua Riegorienlal)

Afinlux 5.A. {a Romuakio Rodriguez)

|dogal 5_A. (Vo Velerinaria Lesplaces)
Agrasan 5.A.

Alfallares S.R.L.

NZ Ruralca Participacoes Lida

Acquisition of Subsidiaries or Businesses

Country of Incerporatlen

New Zenland
Now Zealand
Now Zealand
New Zenland
Now Zeatand
Now Zealand
Now Zonland
Now Zoaland
New Zenland
Neow Zealand
Naw Zealand

Now Zealand
Now Zealand
New Zealand
New Zoaland
New Zoaland
Australia
Australia
Australia
Australia
Australia
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Uruguay
Asgontina
Brazil

During tha year anding 30 June 2011, the Group made the following acquisitians;
- On 22 November 2010, PGG Wrightson Seeds Australia Ply Lid, a subsidiary of the Group purchased the assets and business of Kelth Seeds. Keilh Seeds operatians cover the
production of posture and oil seeds, a variety of legumas and birdseed. It exports to South America, the Middle Ensl, Europe, Asia, and North America and is based in the lown of
Kalth, South Australia. In the year to 30 June 2011 it contributed a loss of $1.2 million.

. On 1DBecember 2010, the Group purchased the assets and businass of Corsens Seets, Corsans Seeds aperalions cover development, praduction and markeling ol maize and
swapicom hybrid sead. In the year o 30 Juno 2011 Corsons Soeds contributed a loss of $0.6 million,

On 9 Moy 2011, the Group purchased the assels and business of Southadge Seeds in Australia. Southedge Seeds operations covar the production of tropical pasture seed.

Direct Parant

PGG Wrightson Limited
PGG Wrightson Limiled
PGG Wrightsan Limited
PGG Wrightson Limited
PGG Wrightscn Limited
PGG Wrightson Limited
PGG Wrightsen Limited
PGG Wrightson Limited
PGG Wrightson Limitad
PGG Wrightson Limited
PGG Wrightson Limitad

PGG Wrightson Limitad

PGG Wrightson Investmanls Limited

PGG Wrightson Seeds Limited
PGG Wrightsen Seeds Limited
PGG Wrightson Seeds Limited
PGG Wrightson Limilad
PGG Wrightson Limited
PGG Wrightson Limiled

PGG Wrightson Seeds (Australia) Py Limited

AusWest Seeds Pty Limited

PGG Wrightson Investmants Limited
PGG Wrightson Investments Limited

Juzay SA.
Juzay S.A,
Juzoy S.A.
Juzny S.A.
Juzay S.A.
Wrightson Pas 8.A. Limited
Wrightson Pas S.A. Limited
Wrightson Pas S.A, Limited

Cwnarship Ir_mru!

2
%

100%|
100% |
100%
0%
100%
100%
100%
100% |
100%
100% |
100% |

100%!
100%
100%
100%
100% !
100%
100% !
100%
100% |
100% |
100% -
100%
100%
100%
T0%
51%)|
5%/
100%
51%!
100% |

49%
100%
100%
100%
100%
100%
100%
100%,
100%
100%
100%
100%
100%
100%.

mw

51%

51%:
100%

51%
100%

Southedge Seeds ks located in the town of Marecba, on the Atherion Tablelands of northern Queensland, Australia, In the year 10 30 June 2011 il contribuled a loss of $0.2 million.

- Asaresult of PGG Wrightson Limited nssuming contro! over WP offeclive from 1 March 2011 ond exarcising its security under its loan to WGH on 10 August 2011, WPl became a
subsidiary of PGG Wrightson Limited, In the year lo 30 Juns 2011 it contributed a foss of §0.2 million.

It theso acquisitions had accurred on 1 July 2040, the estimated Group rovenue would have been $131.7 miflion higher and prefit would have been $4.4 miflion highar for the year ended 30

Juns 2011.
The isitions had the fallowing effact on the assels and linbilities of the Group at the acquisition dates:
South Edge Di Santi Live Grasslands Qroup| Company
Hote  ComsonGesds  Kalth Beeds Sands WPt Export BA Innovatian soec| $000

Cash balances . £ 2 {1,651) - 1,948 297 -
Trade deblors and accruals - 119 176 15,405 - 2,801 18,501 -
Inventory 404 1,798 1,837 13.237 - 2 17,368 -
Current sssats 4684 1,817 2,013 26,001 - 4,761 36,166 -
Intangiblo assals 500 - - 601 - - 1101 -
Property plant and equipment 1.672 8.421 1,048 3,962 - - 15.101 -
Non = current assats 2,172 6421 1,046 4,563 - - 16,202 -
Trado credilors and accruals (89) {1,01T) (1.279) (5,561) (3.745) (11,681) -
Term bank faciiities - - - (22,450) - {22,450)) -
Current liahllities (89) 1,01 1.279) (28,017) - 3.745) {38,141) =
Advancas 101 - - (15,012) 516 (987) (15.382) -
Non - currant liabilities 101 - B (15,012) 510 (087) (15,382) B
Net assets acquired -
Goodwill arising on acquisilion - - 215 11.470 - - 11,685 -
- - 215 11,470 - L 11,685 -

Discount on acquisiion - 13.286) - 3 - = {3.286) -
{3,286) -

Cash paid 2,678 6,035 1.5_9E = 516 20 11,244 -

In 2010 tha Group purchased the assels of Keith Seeds in Australia. Valuntions of the assels were parformed at the time of acquision, The amount paid for certain assets was lower than
their fair valus and resulled on a galn on purchase of business of $3.286 millian and 0 comesponding Increase in property, plant and equipment and inventory.

In nddition, fram 21 September 2010 Grasslands Innovation Limited has been accounted for as o subsidiary rather than on equity i
held nol any property, plant and equipment. Nei assats added to the Group as part of this change are included above. The Group increased its investment in BloPacific Ventures

requiring o cash outflow of $0.8 million.

24 Equity Accounted Investees

Mevement In earrying value of equity sccounted Investees

Opening balance

New Investments

Reclassiication

Divestment of Associale

Impairment of investments in nssocinles
Share of profit{loss)

Dhividends rocaived

Closing balance

There is no goodwill included in [he carrying value of equily nccounted investees (2010: Ni),

Innavation Limited dig

Graup Group| Company’ 2
2011 2010 ELILH 2010
Note so00) 000 1000, $600
3,759 | 3,268 2.256 3,150

. 141 - 131

- B76 |

{1.047) - {2,598) | -
(225)[ {1.135) [Lik] (1,018)

] 789 1,850 - -
{3.107}| (474) - -
168 | 3,150 136 | 2,266




Group| Gioiip| Company| Campany
25 Dther Investments 2011} 2010 aou) 32918
000 3000 $0%0. $000
NZ Farming Systams Uruguay Limitad - 15476 - -
BlaPacificVentures Limited 36 9,435 12,084 - -
Sundry other invesiments including saleyards 1,260 8,280 442 | 226
Advances fo nssociates 62) | 51,538 77| 31591
10,863 | 85,378 5307 31817

The Company soid its invesiment in NZ Farming Systams Uruguay Limilad (NZFSU) during the period. The sale price was equivalenl to Lhe fair value of the investmenl.

The Company sold its 50% investment In the New Zealand Metino Company Limited during Lhe periad for a sale price of $7.625 million, Previsusly, the investment was held al cost.

During tha year new information became available In respect to the fair valua of the Group's investment in BloPacifie Venlures. Accerdingly tha Group recognised a change in fair value of
1he investments hald under BioPacific Venlures of $3.2 milion. Previousty, the investmant was heid at cast. The investmani Is now classified as level 3 in the financial instruments note
{Note 33}. Salsyards invesiments, which do not have @ market price in an aclive market and whose fok volue can nol be reliably detormined, are carried at cost,

Advances to associates Includes small loans to various sal d entities, li k and seeds =
Grovp Company
" Group  Trademarks & Group Oroup| Company Tradamarks & Company Company
26 Intangible Assets Bohwars Patants Goodwill Total Bofware Paterts Goadwil Tetal
3000 3000 3000 35000 $000 $000 3000 3000
28471 5007 CLETLE 365415 15490 - 07,246 328738
Addlti : 1,358 - - 1,358 1,209 - - 1,200
Adjusted as part of n business combination 82 - {4,562} . (4,460) itie - -
IDisposata ond reclassifications (148) 5 3 {148)| (158} = - (;15&)
Effect of movement in axclmnge rales Ll - 4,092 1.083 3 fLe - - -
Babnce al 30 June 2010 25,714 500 336,984 :@i = i‘&s« T 3 327,787
s —— e e———t e
Balance at 1 July 2010 25,774 500 336,984 363,258 20,541 - 307,246 327,787
Additions 896 . - 808 540 - - 540
Addad as part of a business combinalion 1 1,012 11,685 12,528 - - - -
Disposals and reclassifications (9,584) - - (9,584) (7,985) - . {7.995)
Impairmenl {3.044) - - (3.044) (2.044) - - {3,044)
Effect of movement in exchange rates {10} - 1,786] 1,786) - - - -
Balance at 30 June 2011 14,163 1,512 B8 162,557 10,042 = 307,246 317,268
L = =t et
Amortisatien and Impalrmant losses o o | o R .
Balance a1 1 July 2009 8427 75, 17,080 25282 4542 - 16488 21,040
Amertisalion fof the year 1,882 - - 1.882 1,623 - 3 1.623
Additions 7 - - 7] - - -
Disposals 581 - - 581 573 - : - 5?3
10,557 E e R + 46 5 i
Balanca at 30 June 2010 : —__ioger 75 7,080 EIALF] 6,738 16,450 23,236
Baolance of 1 July 2010 10.597 5 17,080 27782 6,738 - 16,490 23238
Amartisation for the year 2,432 - - 2432 2,103 - - 2,103
Added as part of a business combination 41 500 - 541 - - - -
Disposals and reclassifications (8,502 - 4,425 (2,077) (5,880 - 4,425 (1,485
Balanca ot 30 Juns 2011 6,560 575 21,505 28,648 2851 - 20,023 23,674
Cln’ylng amounts _ - )
AT July 2008 435 123364 340,133 - 280,748 305,696
130 Juno 2010 425 319,904 3355061 13,80 = 280748 304,551
At 1 July 2010 425 319,904 335,506 13,403 - 230,748 304,551
A130 June 2011 97 328,317 33,000 7.001 - 206,323 293414

Impairment testing for cash-g unlts

Far the purpese of impairmaent testing, gootwil is allocaled 1o the Group's operating divisions which represent he lowest leve| within the Group at which the gootwill Is menllored for intemal

management purposes. The impal tests for cash g units were based an the value in use, boing higher than tha fair value less costs to sell.
Groug | Group
2011 2010
The carrying of goodwill ol d to each unit are as follows: so0e ! $000
Marclwnriising - -
Livestock 80,000 80,000
Other AgriServices 22,048 18401
AgriTech 223,31 221,503
325,377 318,

The value In use was dalermined by discounling the expected post lax huture cash flows generated from the conlinuing use of sach unit, Cash flows ware projected based on a combinalion
of aclual operaling results, the 2012 budget, 2013 and 2014 forecasiad results, and foracast results for a further two years easuming the growth rates below. At the end of the five year
peticd a terminal yeor is added 1o raprasant a sleady stale oparating position. The cash flows are than discounted.

Tha Diractors have considared market share fransactions in tha current year and eoncluded that the value in use madal, and nssumplions mada, continue 1o be apprepriste for the medium
to fong term assessmen of goodwill.

ass! tions ueed In the discoupted cash fio ectlons
Key ptions used in lhe of . arn the di rato, growth rales including tho terminal growth rala, working capital assumptions and capital expanditure.

Discount rate
A discount rale is based on the Group's caleulated weighted average cost of capital was used. A post tax discount role of 0.1% was applied (2010: 8,78%), This discount rote was
assessed for reasonablaness by an exlemal advisor.

Growth rates used
2012 :ash flows are based on tho budget approved by the Board of Direclors. The 2012 budget was based on a business as usual model and involved Liveslock, Store, Rotall and

i gers and tho equivalen! on the AgriTech side who propared a datailed bollom-up budged for the pariod. This Iincluded actual 2011 resulls and made no aflowance for any
trnn:nr.lkms that wera nol onnounced os at 30 June 2011, The budget provided the following for the ive cosh generaling units:




Livestock — Tha 2012 budget lakes a conservaliva view on livestock tallies and prices, with modast growth over the following 2 yoars. Following Ihat. new Expor Livesiock contracts are
expecied lo be implemenied.

Other AgriServices — Other AgriServices shows a step change in 2012 due lo Ihe acquisition of the wool business, wilh additional growth In future years consistent with Ihe directors’ plans
for focusing oparalions in this secter.

AnriTech — 2012 will see a recovery In the Australian markel following 2011's extreme wealhar events. Growih through development of recent acquisilions Is to provide further
improvements over a number of years.

The Directors believe that the planned growih per year for each cash generating unit, for the next five years Is reascnably nchievable and Is consistent wilh the medium term growth rles
for the industry.

The 2013 and 2014 cash flows aro based on forocasts propared on tho sama basis as the 2012 budgats, with the excoption of Corporale costs, which remain constant. This is considored
Io be appropriate due Lo the focus on Ihe AgriServices and AgriTech divisional strategy. The 2015 and 2016 years assume a 10% growlh rate (2010: 5%) which [s slightly reduced from the
budgelad Group growth rate.

Tha tabla balow summarises tha EBITDA growth i within the rosy valup in uso modols.
Growth Rate 2012 2013 2014 2015 2016
Livestock 1% 4% 3% 10% 10%
Other AgriServices 191% 26% 18% 10% 10%
AgriTech 7% M% 10% 10% 10%
Group 25% 1% 1M% 10% 10%

Terminal growth rate
All CGU's have five years of cash flows included in their discounted cash flow models, Beyond Ihis period a long term growth rale of 3% (2010: 2%) has been applied In perpeluity to

delermine a terminal value of the CGU.

Working capital assumptlons
The cash flew impact of movements in working capital is forecast based on the following key warking capital assumplions.

Debtor days 57

Creditor days (73)

Inventory days 72
56

Capital axpenditure
The capital assct base is forecast (o remain constant. As capital assels roach the end of their useful fives, they will be replaced, meaning that capital expenditure is forecast to offset

expecied depreciation of the current asset base.

Other Key Assumptions
- Corporate overheads have baen allocated o the businass unils reported abave on the basis of the amaunt of revenue they generale divided by {otal group revenue, In addition, the
Merchandising, Livestock and Other AgriSenvices unils operate a regional administration struclure whose cos!s have been allocated to Ihese units an the same basis as coporate
casls,
- The tax rate applying to these cash fllows Is 28%.
- The value in use models assumed thal the current proposed sale of PGG Wrightson Finance Limited to Heartland New Zealand Limited is finalised,
- Cash flows from the oxit of loans to be rolained by PGW following the sala of PGG Wrightson Finance Limiled are expacied to occur during tho 2042 financial year,

Sensltivity 1o changes In assumptlons
The eslimaled recoverable amounts of all CGU's lested for impairmant exceed the carrying value by the amounts detailed in the table below,

Excass of recaverablo amount Group Group
2011 2010
over carrying valua pi ok
Livesiock 0,307 83,5687
Other AgriServices 165,035 80,161
AgriTech 248,844 211,708
412,186 375453
Greup 33,293 516,814

Managemant have assessed the carrying valuo of tho net assats in CGU's with no goodwill allocalion and consider thoss assats aro fully recoverable and not impalred,

Management have identified five key assumptions for which there coutd be a reascnablo possible change that could cause the carrying ameunt 1o exceed the recoverable amount. The
table below shows the amount thal each of these assumpticns are required to change individually, in Isolation of all other assumptlions, In order lor ihe estimated recoverable amount to be
equal to lhe carrying amount.

Changa in Decrease In actual EBITDA Change I capliat expenditur per Incressn in [Decresse) In

discountrate % agalnst forecast annual EBITDA  year sbove depn & smart 3000 waorking capital tsrminal growth

(2012-2015) days %

Livestock 0.7% -5.5% 756 13 NIA*
Other AgriServices 16.0% -83.0% 14,108 194 N/AT
AgriTech 5.4% -40.0% 22,644 112 N/A®
Group 0,3% -4.0% 3,030 7 -0.5%

*Ne reasonable change could arise in Lhis assumption which would result in an impairment within this CGU,

21



27  Property, Plant and Equipment

Group Group Company Company
Group Group Planfand  Capital warks Group Compeny Company Plantand  Capltal works Company
Land Bulldings squipmant project Totai] Land Bulldings equipmant projact Total
o0 tom 3000 soo0 $000 soo0 3000 8000 3000 3000
Cost
Balance al 1 July 2009 15,059 19,467 7,802 5AYS! T 127200 14431, 15,606 56,112 A 445 80,584
Additions 413 2716 5172 (2,552) 4 22 2,631 21149 {2.016) 2,786
Added ns part of.o businoss et
eombination 10 339 3,888 - - - - -
Disposals and transfers to other asset
classas (370) 7,009 {8,205) (1,112) (22) 8438 (8.266) {1111 {961)
Rovaluad cn Initial smant {500 {
nota 26) 459 1,808 2,286 - 4,552 = = = - -
Effect of movements In cxch rales. 29 344 (889} - 516 - - - - -
Balance al 30 June 2010 - 15600 31473 ©9,853 1511 8437 [ 14431 "26675 45,995 1316 02418
RN e - S — — e el o —
Balance at 1 July 2010 15,600 31,473 89,853 1511 138,437 14,431 - 26,675 49,995 1,318 62,419
Additions 216 (730) 4,448 1428 5,380 - 142 763 588 1491
Added as part of a businass
camblnation - - 15211 54 16,325 - - ps 2 D
Disposals and transiers 1o other nssal
classes (340) (4,74D) {26,306} . {31,365) (340) (4.252) (25,080) . (20.672)
Revalued on inillal measurement 484 2,054 1.882 - 4,420 - - - - -
Effoct of movemants in axchange rales a8 268 233 - 530 - S i = -
Belanco af 30 Juna 2011 15,558 28,316 B5.381 2901 132586 14,081 2565 25610 1,604 64,230
—_— o _— = — —= —
Dapraciation and impalrment losses
Bolanco ald July 20007 T : 5086 58] R T > 4255 6778 N T
eprecialion for the year - 13 ‘5,557 - 5,570 - - 3,205 - 3,205
Depreciation on discontinued 3 |
‘perations = - (2089) 2 (209) = 2 (11) 3 (1)
Deprediation recovered 1o COGS = - (185) - (186) 3 - - - <
Addifions 2 T 123, - 123 - - - - -
Added as part of o business
rcombination i - 28 224 - 262 - £ 5 s =
Disposals and transfers 1o other assel bt : 1
lhla;saa - {1.471) {2,658) - (4,929)} - {1,053) (2562} - {3,615),
Effect of nts In exchange rates - 84 %91;; - .. {303) - - - - ..
Balance af 30 June 2010 : - 3762 E7, - 3K 2 e 324 37,407 - 40,653
Batancs at 1 July 2010 = 3Tez 57,5156 - 61,277 - 3,246 37,407 - 40,653
Daprociatian for the year - e 7,638 . 8,017 % o 4,235 c 4,235
Depratiation en disconlinued
operations . - 204 - 04 - - - - -
Depreciation recovered 1o COGS - - {529) - (529) B - - - .
Addltions - - (3) - (3) - - - - -
Addaed as part of a businass
combination 2 4 226 - 226 - - = - -
Disposols and transfers to other assal
classes = {1,083) (28,780) s (28,872) - (936) (25,188) - {26,124)
Effoct of in rales - 210 {1.027) - (817) - - - - -
Balanco at 30 June 2011 - 3,267 35,236 - 36,503 - 2310 16,454 - 18,764
o= — =i i e
ﬁ it 14,079 5175 14831 11,307 19,337 4,445 49,520
At30.June 2010 27m SN 14431 23,420 12,588 1318 51,7866 |
At 1 July 2010 15,600 T M 32,338 1,511 14,431 21,429 12,588 1,318 51,766
At 30 June 2011 15,998 25,040 50,145 2,99 14,091 20,255 b,.224 1,804 45,474

Proparty, plant and equipment under construction
During the year ended 30 June 2011, the Group completed property projects in Wellsford, Walton and Rolleston, A property project in Ashburten hos been commitied for completion In the
foliowing year.

Group| Group] Compary Company
28 Trade and Other Payables o1 2018 2011 2010
5000} $000] 3000 3000
Trade creditors 144,202 146,800 88,037 05,206
Loyalty reward programme 1,318 1,603 1318 1,603
Deposits recaived in ndvance 8,687 | 1],519 airz 11,_33%
Accruals and other liabilities 61,579 58,312 31,550 17,417
Employen entitiements 14,542 | 11,385 10,689 8,378
Amatnls owing to subsidiaties - - 208 AT8.
230,328 ;’ ‘227,710 140,184 .flillﬂo
Payable within 12 months 222,513 226,156 133,561 I 135,315
Poyatle beyond 12 months 7,815 | 1,563 6,603 | 255
230,328 | ?.Z?I'"B 14I!i154 I ﬂslsm:

Payables denominated in currencies other than the functional currency comprise 558, 1million (2010: $77.6 million) of irade payables denominated in USD 530.6 million (2010: §51.7
milion), AUD $8.1 million (2010: $21.6 million), EUR 510.9 miflion (2010: $1.7 milion) and GBP $1.6 milion {2010: $0.5 miilon).

Provisions

Sliver Fern Farms Supply Contract

In 200% the Company entered into o supply contract with Silver Fern Farms Limited, The conlract term expires In September 2049, To the extent that the Company Is unable to mest the
annual supply targels under the contract, in cerain cir s Il is required to make a pay to Silver Fern Farms in respect of the shorifall. Due to the level of supply and cument
livestack market trends the Direclors consider that It is approptinle 1o create a provision of approximately $9.6 million which represants the Directors bast estimale of the expecied short
supply Rability over the remaining term of the contract. See also contingent liabilities commentary in Nole 37.

Group @roup| Company| Company
;) 2010, 011} 2010
sooa] sa00| so00| 3000
Baolance as at 1 July - - - -
Provision 9,555 | - 9,555 | -
Balance as at 30 June 9,555 | - 8,556 f - -
| |
Loyalty reward pregramme
The PGG Wrightson Loyalty Reward P i5 run In conjunction with the co-branded ican Express card. A provision is retained for the expacted level of points redemplion,
Bolance ns at 1 July 1,603 | 1,819 1,603 1,919
Additional provision made 795 | B64 795 864
Amount utifised [1.080)\ (1;180) (1.080)! {1,180
Balance os at 30 June 1,318 | 1,803 1,318 | 1,603
= St = L




Groug| Groug] Compary)  Campany

29 Defined Benefit Asset / Liability 2011 2010 2011 2010
5000 o0 so00) 3000

Present value of funded abligations (69,145) {Eﬁ,ﬂﬂﬂl} (69,145) (Eﬁ@‘ﬂ)

Fair value of plan assels 52,175 . 47,834 E2175 | 47834

Total defined benefit asset / (linbility)

The Group makes conlributions lo two defined benefil plans thal provide a range of superannualion and insurance benelits for employees and {ormer employees. The plan's retired
employzes are entitled fo receive an annual pension payment payable en thelr ile ond in some casas on the life of a surviving spouse.
POG Wrightson Employmant

Group | Company Benafita Plan Wirightson Retirement Plan

Plan assets conslst of: 20m) 2010 2011} 2010
NZ equities B83%, B85%, 83% 65%
Fixed Interest 4% 33% 4% 3%
Cash ML A% 3%i 2%
100% 100%: 100% [ 100%:'

Actuarial Assumptions: —
Principal actuariol essumplions al the repading dale (expressed as weighled averages): 2011} an'gb‘
Discounl rate used (10 yoar New Zealand Government Bond rate) 5.04% | 5,35%
Expected retum on plan assols 6.00% ! &{m{
Future salary increases 3.50% | a.50%
250% 2.50%

Future pension increases

Assumptions regarding fulure mortality are based on published statistics and mortality tables. The average remaining life expectancy of an individual retiting at age 65 is 19 years for males
and 22 yoars for fomalos. The overall expectod long-term rate of rolum on ascets is 6 parcan!, The expecied long-term raturn Is based on the portfolio as @ whale and not an the sum of
the relums on individual nssol calegories. The relurn is based on expected futura telums of the different ossel classes and the investment pelicles for the plans.

o) 008
Histerical Informatlon sont )
Prasenl value of the dafined benefit obligation 69,145

Fait value of plan assets
Daficit / {(surplus) in the plan

The Group expects to pay 53,761 million (2011: 52.244 million) In contribulions to defined bonefit plons in 2012. Mamber contribulions are expecisd fo ba §$1,128 millon (2011: 51.378
million).

Oroup! Grou Company Compamy
2011 2010 2011 2010,
Movement In the Habllity for defined benafit obligatiens: Mota so00; 3000 so00/ 3000
Liability for defined benefil obligations at 1 July 66,040 61,863 66,040 61,863
Banelis paid by the plan {4,980/ 55! (4.980) (5,631),
Curment service costs and interesi 4,486 4,486 5.2:[_! |
Member contributions 1378 1,378 1,651
Actuarizl (gains)/losses recognisad in equity 2,221 2.221 _?=§Ii1. |
Liabflity for defined benefit obligations at 30 June 69,145 | "GE,040 69,145 | 66,040 |
— S =

Movement In plan assets:
Fair value of plan nssels at 1 July 47.834 | ‘48,183, 47,834 48,183
Centributions pald Into tho plan 3622 | 3127 35622 | 3127
Benefits paid by the plan (4,060 (5,631) (4,980) (5631);
Expected retum on plan nasets 2,830 2816 2,830 2,815
Aclunrial gainsi({losses) recognised in equity 2,868 1 (661)] 2669 (661)
Falr velue of plan assels at 30 June 52175 | 47.B34: 52175 | 47,834
Expense recognised In profit or loss: !
Current servica cosls 2,113 2839 2113 | 2,933
Interest on obligation 231 | 2,297 23N 2,207
Expected relum on plan assets (2.830). (2.816)| (2,830) {2,818)
Recognised in Non-Tradlng ltams 2] 1.ﬁ_56 [ 2.#2_0 1.6_56 i 2.42£l
Actual retum on plon assets 5,577 [ 2126 5,577 | 2,125
Gains and losses recognised In equity: |
Cumulalive gains/{losses) at 1 July (18,942) (18,842) (14.416)
Net prafil and lass Impact from current period costs ] ,655]1 {1,656) (2 m);
Recegnised during the year 648 | 648 {2,108}
Cumulalive gains/{lesses) at 30 Juno ('I!I.?El-ni {1 Bﬂ) (13.942!




Mo. ol shares | N5, ofnharss Group Groug] Company| Comgany,
30 Capital and Reserves w2l 2011 2000 201, 2010
o0, 0an s00e 3009 oot 3000
Onissue al 1 July 758,441 315,816 640,174 408,850 640,174 | 408,850
Share placement and rights offer - 442,625 . 216854 - 216,854
Issuo of convertible redeemable notes -4 - - 33,850 - 33,850
Capltal issue costs - - - {11,033 - (11,033)
Treasury stock - - - {8,347) -1 {8.:347)
Shara canceliation (3,582) | - - - =i -
Shate capltal on isstie at 30 Juns 75454! { 75!_.!41 640,174 | 640,174 640,174 |~ 640,174

Al shares are ordinary fully paid shares with no par value, cany equal veting rights and share equally in any profit en the winding up of the Group.

Converlible redeemabla notes have a principal amount of 51 each, canvertible by the Company after 15 July 2011, Interest Is payabla quarterly in arrears ol B% per annum. The NZDX has
{assified the C. riible R slo Notes as debt. The notas do not have o maturity date bul it Is expeclad that they will ba redesmed within tha next five yoars, Thoy rank bolow debt

and shend of ordinary shares on liquidation of the Company.

Foreign currency translation reserve
The translaticn reserve comprises all foreign cummency differences arising from the ion of the nancial of foreign tions as well a3 from the translation of labiities that
hedge the Ci y's net inves: in B foreign idinry, <

Reallsed capltal reserve
The realised capita! reserve comprises the cumulative nel capiial gains that have been realised.

Revaluation reserve
The revalualion reserve relates Lo historic revaluations of property, plant and equipment.

Hedglng reserve
The hedging reservo comprises Lhe effeciiva porlion of the cumulative nat change in the fair value of cash Nlow hedging instruments related lo hedged trensactions thal have not yat seltled.

Defined benefit plan reserve
The defined benafit plan reserve contains actuarial gains and losses on plan ossets and defined benafit obligations.

Falr value resarve

The fair value reserve comprises the cumulative net change in the fair value of available-for-sale financinl assets uniil the § tments are or imp:
Retalned sarnings
Retained earnings equals accumulated undistribuled profil.
Dividends
No dividends were declared and paid by the Group for the year ended 30 June (2010: $Nil).
$Nil per qualifying ardinary share (2010: SNE)
3 ; Oroup| Oroup] valﬂy[ Company
31 Reconclliation of Profit After Tax With Net Cash Flow from Operating Activities 2011} 2010 2011, 2010
soe0/ 3000 3080} $000
Profit after taxation (30,687 | 23,304 (18,468); 2,738
{ et} 1 h / non of ing Rems:
Deprecialion and amoriisation expense 10,124 7.255 6,338 | 4,817
Falr valus adjustments 25,784 (7,038) 15,133 | (4701)
Nat profit on sala of assalsfinvasimanis (4,801) {6,099) 4,539 {6.058)
Bad debts writlen off (nel) 1,904 1077 016 are
Increasa in provision for doubltful debts 12,638 10:{;"3‘ 4,473 | 2.3@2
(Increasoydecrease In deferred taxalion 407 (4,608) 161 {1,056)
Equity accounted earnings from asscciales (788) (1,959) - ; -
M fee from ] - - (46,807), -
Contractual chligations accrual 11,564 - 0,789 -
Assets held for resale - finance ossets and Rabllities - - . -
Discontinued operations (4,533) - -1 -
Financing cosls 2,857 8,444 1,463 5,537
Oiher non-cash itlems 1,892 | 3 (T.476) (421‘_5}_
56.620 | 7.792 (11.371) {2.980):
Add/(deducl) mavemaent In working capital items: f
Maovement in working capital dus lo sale/purchase of businesses 24,064 (348) 1] 1:!,‘|i (?B‘.!’j"
{t Vel In ies and biclogical assets (30,857)  {33,845) 1613 (12,925)
i /d in le and prepay {40,908} {20,266} (16,954) (21,525)
(Increase)docrease in nssets hold for salo (82,108) | 7.873 (516); 7.973
Incrense/(decrease) In trade creditors, provisions and accruals 8,168 54,878 (2,030), 5_7,65?
Incres ) In Incoma tax payabl 6,086 3,757, 1,271 {2,973)
Increase/(docreasa) in net finance assets 101,766 - - o
Incrense/(decreass) in lerm loans 2,788 - 17,640 | -
(24,043} 12.248 10,811 ~ 20,415
Net cash flow from operating activities 4,918 | 2-.3“ |1l,aza!4 20,973




32 Employee Share Purchase Scheme

PGG Wrightson Limited Emplayee Share Purchase Scheme was established by PGG Wrightson Limiled in 2006 o assist employees fo become in the Company, Every
current New Zaaland based permanenl ful-time employee and every permanent parl-t yee who i3 lly employed or deemed lo bs employed for not less than twenty warking
howrs In each week is eligible to paricipats in the scheme.

Fully poid ordinary shares in PGG Wrightson Limited are offered, frem time to time, for purchase by each eligitle employee. There are two oplions for paying {or the shares, elther an
interosi froe loan or cash payment, Tha inlerest fros foan is for a tarm of throe years and repay aro di d from employoes salarias and wagaes,

Tharo is a three year restictive period applicabla fo shares p d. This pariod on Lhe dato on which shares are purchased by the em; During tho restriclive period,
the shares bought by the employees ore registered in the name of the Trusiee of the scheme and held by them on the employees behall, Al the end of Ihe restriclive period, once any lean
from the Trustee has baen repaid in full, the shares are transfarred 1o the employees. Employees ara sligible for any dividends pald, or olher dislribulions made by the Group lo the holders
of itz ordinary shares during the restrietive period. Any voting rights attached to shares held by the Trusises shall, unless the Group otherwise delarmines, be exercised by the Trustess In
such manner as they, in their absolute discretion, think fit.

The Trusiees shall from time to time @t the directicn of tha Group acquire shares by subscriplion, purchasae or olherwise which are te bo held by the Trustees for the purposes of the schame
andor for the benefit of eligible employees. For shares issued to the Trust, the issue price Is based on the markel price of Ihe shares quoted on the New Zealand Stock Exchango at the
dalo of lssus.

Shares hald by the Schomo
The plzan held the following ordinary shares ot the end of the year:

= Group | Company | Company
2011, 2011 2010
Ordinary shares ool oo | 00D
Allocated to employees (fully paid) 27 27 327
Not yet zllacated to employees 52 52 52
Perceniage of total ordinary shares 0.05% 0.05% | 0,05%:

All ghares held by Ihe Scheme thal are fully paid carry full voting tights, The Sehamo aequired Nil shares during the year {2010: Nil).

Control of the Schema
Non-baneficial control of the shares In the schema nel yet allacated to employaes Is vested in n Corperale Trustee, PGW Corporale Trustee Limited, the direciors of which at balance dals
wata Julian Daly, Company Secratary, and Rob Woodgale, Chiaf Financial Officer, If the shares have voling rights, the Corporate Trustoe is enlitled to exercise thal voling power.

Qroup! Company Company

2011 2011 1

Financlal Commitmanis so00; sbo0/ 3000
Advances fram PGG Wrightsen Limilad 136 | 138

i a0 L
Advances from PGG Wrightscn Limited are interest free and are repayable on demand. There are no edvances 1o the Trust from exiernal sources, Al balanco dale no shares {2010: Nil)
had been pledged to extema! financlal inslilutions as security.



33 Financial Instruments

Tha Group Is commitied to the managamaent of risk lo achinve suslainability of sarvice, emplayment and profits, and therafore, takes on controlled amounts of risk when considered
appropriate.

The ptimary risks are those of liquidity, market {foreign currency, price and Inlerast rate), funding and credit risk.

The Board of Directors is responsible for the review and ratification of the Group's systems of risk W, Internal liance and contral, code of condust and legal compliance.
The Board maintains a formal sel of delegated outherilies (including policies for credit ond treasury), that clearly define the respunslbllmu.; delegaled to management and those retained by
the Beard. The Board npproves these delegaled nuthorilies end reviewa them annually.

Liquidity Risk
Liquidity risk Is the risk that the Group will encounter difficullies in ralsing funds at short nolice to meet commitments associnted with financial instruments. The Group monltors its liquidity
daily, weakly and monthly and maintains appropriato liquid assets and commilisd bank funding facifities to meol all obligations in a timely and cost efficient manner. Managemant of
liquidity risk is designed Io ensure that the Group has the ability 1o meet financial obligations as [hey fali due.
The objectives of the Group's funding and liquidity palicy is ta:

- ensure all financial obligations are met when due;

- provido ndequalo proteciion, even under crisis sconarios; and

- achieve competilive funding within the Emitalicns of liquidlly requirements. R
The Group manages this risk by f ing dafly cash requb g future funding requi , maintai an liquidity buffer and ensuring long term lending is
reasonably matched with long term funding.

Market Risk

Muarket sisk, particularly for subsidiary PGG Wiightsan Finance Limitad, is the potential for change in the value of balance sheel positions caused by a change in the valus, velatifty ar
relationship between market risks and prices. Marke! risk arises from the mismaich batween aasets and liabilitles, both on and off balance sheet. Market risk includes funding, price and
Interest rate risk which are explained as follows:

Forefgn Cumency Risk

Tha Group i d in foreign ies and exposure to movements In forelgn currency arises from these aclivities. It is the Group's policy to hadge foreign
cufrancy risks as thay &rise, In some circumstances foraign exchange oplians are used to hedge polential foreign exchange risk. The Group uses forward, spot foreign exchange contracts
and foreign exchange cplions to manage these exposures.

The notional contract amounts of forward foreign exchange transactions outstanding al balance date are $107.5 million (2010: $85.4 million) for lhe Group and $44.2 million (2010: $35.3
million) for the Company. The cash seltiemsnt requirements of these conlracls approximales (he nolional contract amounl shown abave.

Tha of ind; dant foreign op ons into the Group financial statements is not hedged, apart from the seasanal working capiial expesure tc PGG Wrightson Seeds Australin
which is hedged wilh feraign exchange contracts,

Price and Interest Rale Risk

Prita risk Is the risk that the value of financial instrumenis and the intoresi margin will luctuate ps a result of changes in morket Interest rates. The risk is that financial ossets moy be
repriced ot a different ima and / or by a diffarent amount than financial fabilities,

This rigk is d by of ing within app d policy imits using an Inlerest role duration approach.

Floating rale borrowings are used for general funding activilies. Interast ratn swaps, interes! rate options and forward rate agreemants are used fo hedge the floating rate exposure as
deemed nppropriate, The Group had $580,7 million {Company: $67.0 million) of Interes! rate conlracts ot balance dale (2010; Group $835.2 million, Company $210.0 mitlion).

Funding Risk

Funding risk is tha risk of over<ekiance on o funding source 1o tho extont that a change in that funding source could increase overall lunding costs or cause difficulty in raising funds. The
Group has a policy of funding diversificalion, The funding pslicy augmentls the Group's liquidity policy with if's oim to ensure the Group has a atabla diveraified funding base wilhout over-
relianca on any ona markel sector.

Credit Risk
Credit risk is the polential for loss that could oceur as a result Ma coL failing lo discharge its obli Manay formally roports on all aspocts of key risks {o the Audit
Commitles of least two limes each year. In addition, the g W ce raviow and managa key risks:

= The Senior Management Team meels regularly to consider new ar\d emerping risks, reviews actions rnquimd 1o manage and mitigale key risks, and maonilors progress,

- The Credit Committee of subsidinry PGG Wrightson Finance Limited, comprising of Board rep and it appol , masls regularly os required lo review credil

risk, new loans and provisioning.

Capital Managemant
Thae capital of the Group consisis of share capital, reserves, and retzined eamings.

The policy of the Group is to maintain a slrong capital base s as to malntaln investor, credilor and marke! confidence while providing the abillty fo develop fuluto business inltiatives, In
additian, exiernal funding arrangements cutrently imit the Group's abllity to pay dividends duse 1o debt ratio requirementa. This policy is reviewed regularly by the Board and has not been
changed during the pariod.

Sensitivity Analysis
The Treasury policy of the Group effectively insulates eamings from the offect of shori-term fluctuations in either foreign exchange or interest rates. Over the longet term howevar,
permanent changes in foteign exchange er inlerest rales will have on impact on profit,

The sansltivity of not profit atter tax for the period 1o 30 Juna 2011, and shareholders equity at thal date, Lo reasonably possible changes in condllions |s as follows:
Interest raies Insrease by 1% Interus! rates decrazss by 1%

o 2010 Fotl 2010

s000/ $000 $000; $000
Impact on not profit after tax (443)! (250} 452 257
Membars’ equity (443); (2:925) 452 ! 2,388
The siress lest uses the existing balance sheel inleresi rate ogainst the I i between repricing assets and Hobilities oul from one 1o five years. Qther market

risks such as pricing and foreign exchange are nol considered likely lo lead 1o malerial change over the next reporting pericd. For this reason sensitivily analysis of ihese market risks is
notincluded.



uantitativa disclosuras
() Llquidity Risk - Contractua! Maturity Anolysis

The following tables analyse the Group linancial assets and financial kabililies into relevanl maturity groupings based on the remaining period ol the balance sheet data to the conlraciual

maturily data {reporied on an undiscounted basis). Hislory that such provide a stable source of long term funding for the Group.
Within 12 ZioSysans Dvaer 5 ysars Contraclual
Group 2011 months 1io2ysars s600 $000 tash flow  Balance Shost
Assets 000 5000 soon 3800 so00 3600
Cash and cash equivalants 216 = - - 218 216
Derivative financial instruments 5357 746 = = 6,103 6,103
Trade receivables 210,266 - - - 210,268 210,266
Finance recaivables - - - - - -
215,819 746 - = 216,585 216,505
== =2 ——
Liabilitins =
Bank faciliies 64,0637 125,367 & N 189,404 176,694
Dorivative financial instrumants 2874 821 = = 3,495 3,405
Trade and other payables 221,641 - - - 221,641 221,641

Finance liabiilies - - - - & g

Company !11

Assets
Cash and cash equivalents - - - e - -
Dorivative financial inslruments 2,982 85 - - 3,077 3,077
Trada recalvables 347,811 - - - 347811 347,811
350,793 95 - - 350,888 asnans
Liabilities
Bank overdraft 2,564 - - - 2,564 2,564
Bank facilities 22,455 125,367 - - 147,822 135,500
Darivative financial instruments 2,088 770 - - 2,858 2,858
Trade and other payables 131.892 - - - 131,002 131,992

159,008

{b) Ligquldity Risk - Expactod Maturlty Analysls
The following malurily analysis of the Group's Tinance recaivablas is based on their expected malurity dales, There is no material difference b and d maturity for
ali other categories of nssels and liabilities. The liquidity profile will not agree to the contractual cashflow above because it is based on expected, not contraciual, maturity.

Within

12months  itnlysars  2ioSysars  OverSysars Total Carrying Value
Group 2011 5600 000 3000 3000 5000 1000

Finance receivables -

Cump 201
Finance recoivables - - - - .




{c) Foraign Currency Exposure Risk
The Group's exposure to foreign currency sk can bo summarised as:

] GBP usD AUD Euro
Group 2011 Hzsoon HZ5000 HZ3D0O HZisoa
Cash and cash equivalents 2 173 36 31
Trade and other recelvablas 21 13,345 20,575 2426
Trade and other payables (1.619) (30,535 {8.079) (15,804}
Net balanca sheet position (1,346) (17,017) 12,532 (16,447)

Forward exchange contracls
Notional forward exchange cover (1.327) (7.174) 12,667 (15.441_8L
Het unhedged position 18 g

3

I 4
Company 2011
Cash and cash equivalenls

Trade and clher roceivables 260 10,363 207 21T
Trade and olher payables - (21,570) (6,468) -
Net balance sheel position . 250 (11,171) !5,250] 297
Forward exchango confracts

Notional forward exchange cover 260 (11,207) L&g.{?:) 277

Net unhedged posilion 306

The nel balance sheat positions for the Group In AUD and USD Include cash, trade and ather receivables, and lrade and alher payables for the A ian and South American domiciled
subsidiary companies and are therefore nol hedged,

(d) Intarest Rate Rapsricing Scheduls
The following tables inciude the Group's assets and liabilities at thelr cartying amounts, categorised by ihe embior of contractual repricing or maturily dotes.

Within Hen interest
1zmonihs  1lo2ysars  Ovar2ysars beating Total
Group 2011 $000 $800 so00 3000 H{11]
Assuots
Cash and cash equivalents 216 - & - 216
Derivative financial instuments - - - 6,103 8,103
Trado and other receivabios 210,266 - . - 210,266
Finonco receivables = 2 o - -
210,482 = - 6,103 216,585
SEELL
Liabilities
Bank facifilies 176,694 - - - 176,684
Derivative financial instruments 28,000 (28,000) - 3,405 3,485
Trade and other payables - - - 221641 221,641

Finance linbililles - - -

Company 2011

Assals
Cash and cash equivalents - - = - =
Detivalive financinl Instruments - - - 3,077 3,077
“Trade and olher receivables 347811 - - - 347,011

347,811 = = 3,077 350,888

Linbllities
Bank overdraft 2,564 - - % 2,564
Bank facilllies 135,500 - . - 135,500
Derivalive financial instruments 28,000 (28,000) - 2,858 2,858
Trade and other payables - - - 131,982 131,882

166,064 (28,000 _ 134850 272914



{e) Accounting classifications and fair values
Tha tables below sel out the Group's classification of each class of financial assets and liabilities, and thair fair values,

Loans and Other Total canrying
Falrvaluo  recelvables smorliedcost  Available for amount Falr valua
Graup 2011 $080 soo0 5000 zals $000 so00 son0
Assots

Cash and cash equivalents - 216 - - 216 216
Derivative financial instrumenls 6,103 - - - 6,103 6,103
Trade and other receivables - 210,265 - - 210,265 210,266
Other investmenls & {62) 1.280 9,435 10.663 10.663
6,109 210,420 1,290 9,435 227.24B 227,248

i = e e i ==
Derivative financial instruments 3,485 - - - 3,495 3498
Trade and other paynbles - - 221,641 - 221,641 221,641
Bank facilities & 176,584 = = 176,684 176.694

3,495 176,694 221,641 401,830

Company 2011

Assatis
Cash and cash equivalents - - - = = 3
Derivalive financial instruments 3,077 - - - 3,077 3,077
Trade and olher receivablas - 47811 3 = 34781 347,811
Cthor investmants - 77 442 - 518 518
3,077 347,888 442 - 151,407 351,407
Linbilities
Bank overdraft - 2,564 - - 2,564 2,564
Detivative financial instrumants 2,858 o 5 = 2,858 2,858
Trado and ather payables - - 131,992 - 131,082 131,992
Bank facililies - 135,500 - = 135,500 135,500

The fair value of loans and are cal using di cash flow models based on the inlerest rate re-pricing and malurity of the financial assets. Discount rales applied in
this calculation are based on current markel interest rales for Loans and Advances with similar ctedit profiles, The fair value of invesimant in securities is based on quoted market prices,
whera or using dit led cash flow models based on current markot rates. Tha fair valuo of all financial liabilities is calculated using discounted cash flow madels

based on the inlerest rale re-pricing and maturily of the instruments. The discount rale applied in this calculation Is based on current market rates,



Falr value hierarchy

The table below annlyses financial instruments camied ol falr value, by valuation method. The different lavels have bean defined as follows:
- Level 1: quoled prices (unadjusied} in active markets for idenlical assels or Habllties
- Leval 2: inputs other than queted prices Included within Level 1 that are observable for the assol or liability, elther diractly (le, &5 prices) or indirectly (in. derived from prices)
- Level 3: inputs for the assel or lability that are not based on observabla marke! data (unobservabla Inputs).

Lavel t Leval 2 Lavell Total
Group 2011 soto $000 s000 sooo
Assots
Derivalive financial Instruments - 6,103 - 6,103
Glher investments - - 5,435 9,435
- 6,103 9,435 15,638
= —m =
Liabllities
Derivalive financial Instruments - 3485 - 3,485
- 3,435 - 3,495
Group 201D 3 £ i
Azsats
| Derivave financial instrumonts: - 5,640 - 5,640
i Other Invesimenis = 15476 Ll 15476 .
| = 21,116 - 21,116
Liablilties - - , : —_
| Dervativa financial instruments - 4.763 - 4,753
Company 2011
Assets
Derivalive financial instruments - 3,077 - 3.077
- y_}n - Jil!?T
Liabllities
Darlvative financial instruments - 2,858 - 2,858
- 2,858 - 2,858
[Company 2610
ots |
Derivative financial instruments - 3563 S tisey 3,563
; - 3,563 - 3563
Llahliities. ] :
| Derivative financial instruments - 4,525 } 2 4,525
2 g g it Bk I - 4,525 - 4,525
Intarest rates used for determining falr value 01! 2si0)
Loans and recelvables 11.9% 11.7%:
Debentures - secured 7% i 6.4%:
Bonds B5%| B5%
[ Cradit Risk

The carrying amoun of financial assets represants the Group's maximum credit exposure. The Group's maximum credit exposura to credit risk for recelvables by peographic regions Is os
{ollows:

Graup| Grolip

ot 2010

Tota! finance receivablas, i and othar receivablas 3000 $000
New Zealand 184,804 | 692,381
Australia 17,784 11,179
South America 47,088 35022
United Kingdom azal . -
230,009 | 738,582

Concentratlans of Credit Rlsk

Financial Instruments which polantially subject the Graup 1o cancantrations of eredit risk principally consist of bank balances, advances, trade deblors, and interest rate forward
agreements. The Group places its cash and shor term Investments wilh three major trading banks. Concentrations of credil risk with respect to advances are imiled due o the large
number of customers included in the Group's farming customer base in New Zealand.

Group| Group Company!
34 Operating Leases 011 2011| 1) 2018
$000| 3600] 8000 3006
Non-cancellabie operating lease rentals are payable ns follows: [
Wilhin ona yaar 7n7r |  237% 18,854 20,058
Betwsen one and five years 45,803 51,181 41,285 42,853
Beyond five years 31,823 | 30,410 20,424 | 20473
99,463 | 105347 80,573 | 52,305

The Group leases o fleet of vehicles for use by employees, agents and ives. Leases aro typically for a perfod of three years.

The Group leases pholocoplers and other office and eomputor equipment, Leases are typically for a period of throe yoars,

The Group nlso lonses and subleases land and buildings from which it conducts operations. Thase leases range in length from 1 fo 13 years with various righls of renewal. Whaore surplus
properlies are unable to be exiled, sublease revenue Is cbinined where possible on a short-lerm temparary basis, totalling 51.332 million (2010: $1.360 miliicn).

35 Seasonallly of Operations

The Group la subject to significant seasonal fluctuations. In particular, Livestock and Seeds activity are significantly waighted lo the second half of the financial year. Seeds revenues
reflects the fact he Group operates in gecgraphical zones that suit Autumn harvesling and sowing. New Zealand generally has spring calving and lombing ond so Livestock trading is
weighted lowards the second hall of the financlal year in order for farmers to maximize theis lncomes. Other business units have similar but less malerial cycles. The Group recognises this
is tha nature of the industry ond plans and pes Its busi ply.




Greup| Grotip

36 Commitments 20m 2010
5000, 3co0
There are commitmonts with respoct to: [
Capltal expendilure not provided for 183 t 17,134
Commitments lo extend eredit (PWF) 51,765 60,205
Investment in BioPacific Ventures 1412 1,916
Purchase of land - Corsans Seeds 1.800 | -
55,160 | 70,255

Investment In BloPaclflc Ventures

The Graup has committed $14.0 million to an i fund ished for tment in food and agricutlure Ife sciencas. The Group's investmant in BioPacific Vantures will bo mado
aver approximplely six years, The investment has an anticipated total lifespan of 12 years. At 30 June 2011 $12.588 milion has been drawn on the committed lavel of invesiment (2010;
§12.084 millian), which is included in olher investments.

Invastmant In Brazil Farm

The Company entered inlo an agreement duting 2007 to purchesa a farm in Brazil, During 2011 the farm purchase, which had nol seitled, was considarad not Lo fit within the Group's
objectives. The purchase was cancelied resulting In a loss on disposal of 52.652 million, belng the non-refundabla partion of the deposit paid.

The Group has committed to buy land as part of lis purchase of the Corsons Seeds business, The property Is 1o be purchased for $1.800 million in November 2013,

There are no malerin! i ralating to i in

roup|
37 Contingent Liabilitios iy 2010
soto $o00
There are coniingant liabllities with respect to:
Guarantees 20,978 | 12,354
PGG Wrightson Loyalty Reward Programme 416 506
PGG Wrightsen Finance Limited 1,500 | -
22,854 | A2.860 ¢

Guarantoes
The guaraniees ere provided 1o banks of subsidlary companles for barrowings and 1o olhar various third parties.

PGG Wrightson Loyally Reward Programme
The PGG Wrightson Loyalty Reward P, is run in conjunction with tho co-branded American Express card, A provision ia retained for the expected levet of points redemplion. The

contingent liability represents the balance of live points Ihat are not provided for.
No losses are expacied to arise from thesa contingent liabilitles,

PGG Wrightsen Finance Limlted
PWF received manies in repayment of a loan, the priorily of which moy be subject to challenge. This ingent kiability is to be approxi ly $1.5 miflion.

Sliver Fern Farms Supply Contract

Ta tha extant that the Company is unabla to mast Lhe annual supply largats undaer the Silver Farn Farms supply conlract, in certain circumstances it Is required to make o paymant lo Sitvar
Fam Farms in respect of the shorifall. Beyond the shorifall paymenl obligalions eslimalad in Nole 28, tho Direclors considar that an edditional shorifall payment liability is not probable
based on the initiatives being actively implemented to meet the supply targets.

Thare ara no i iabilitins relating to | in
38 Rolated Parties

Campany and ullimate contrelling party
The immediate Company and ultimate controlling party of the Group is Agria {Singapora) Ple Ltd and Agrin Corporation.

T with key personnal

hara based ants to formar Managing Diroctor snd Expcutive Officer:
The Campany had entered into share and loan schomas with the former Managing Director and Senlor Officers which enabled the acquisition of tranches ef sharos in the Company with a
loan from the Company. No interesi was payable on the loans whilst the individuals were employed by the Company and the lerms of the schames aliowed for the loans to be wriltan off pro
raie in instalments over a pericd of five ysars subjact 1o meeling performance critaria.

Tha Campany acquired 2,500,000 PGW shares In raspact of the farmar Managing Director, Mr T Miles, in accordance with the tarms of tha senior pxacutive shara Inconlive schame. Mr
Miles leRt his employment on 18 Oclober 2010 and his scheme terminated as a result of his resignation. Under the lerma of the scheme, PGW acquired the sharas which were cancelled
upon isition, The isiticn and car had na impact on profit for the year ended 30 June 2011,

Throe additional share and loan schemes ware enlered Into in 2009 with senior executives. The terms of these schemaes waro the sama as thase for the formar Managing Director. Tho
sonior officars left their employment during the year ended 30 June 2011 ond their share schemes terminated as o result. Under the terms of the schemas, PGW acquired a total of
1,081,769 of tha shares which weta lled upon isilion. The acquisition and car ian had no impacl on profil for the year ended 30 June 2011,

As al 30 June 2011 the lean balance cutstanding for bolh Managing Director and Senior Officers was SNil (2010: SNIl) and the number of shates for which unrestricled ownaership has been
transfersed is Nil (2010: NiI). The cost of these non-transferred shares was Included In equity as lreasury sfock (2010: included in investmanis).

Kay Management Personnel compensal
In addition to their salaries, the Group also provides non-cash benefits lo directors and execulive officers, and it to @ post-employment defined benofil plan on their behall. In
accordanca with the terms of the plan, executive officers retired ot age 60, aro entitled 1o recaive a lump sum payment at the data of relirement from the plan.

Group, Goup.
2011 2050
Koy management persennel compensation comprised: $000, 3000
Short-term omployes bonofits 4,056 4414
Posl-employment benafits -1 18
Tarmination benafits 3,342 309
|

Other long-lerm benefits - il
Share-based payments

n



Directors fees Inctred during the year are disclosed in Note 7 Operating Expenses , and In the Statulory Information.

iher Transaelions with Key Mansgemen! Persoanel

A number of directors, execulive officers or thair related parties, hold posilions in cther entities that result In them having cantrol or significant influence over the financial or operating

policies of thesa entities, A number of thege entities transacted with the Group duting tha reporling period. The terms and conditions of these sacti with kay 1]

and their related parties wora no mara T bia than those avail or which might bly ba exp to bo , on similar lons 1o non-key mansgameani personnal

related entilies cn an arm's length bas!s.

The aggregale value of transactions and outstanding balances ralating Lo directars, execulive officors and entities over which they have control or significant influence were as foliows:
Transaction Balmca Transsction Balincs

Value  Outstanding Value  Outstanding

2011 014| 2010 2010

KMP/Director Transacticn 3000 sooa! s000 $000
Michael Thomas Dabentute and rural saver deposils 1,208 1,667 1 353
Barry Brook (retired Octobar 2009) Purchase of retail goods, debenture and rural saver

dopasits - - 57 118
Jehn McKenzie Purchaso of rotail goods, sala of sped under production \ <

contracts 1.840 L] 1,822 e
Sir Sehwyn Cushing Purchase of relail goods, debentures and secured deposits (124) 4225 | 2,507 4,350
George Gould Purchasa of retail goods 91 8L s 5 A2 2y

From time 1o lime direciors and execulive officers of the Group, or their related enlities, may use the FGG Wrightsan American Express credit card facility and/or purchase goads from the
Greup. These purchases are on the same tarms and conditions as those entered into by olher Group employees or customers and are minor or domeslic in nature,

Transaction Balincs,  Transaction
Valus  Outstanding Value
2081 2011 2010
Other Rolated Party Transacilons so00 $o08 | 5000
Salo of goods and sorvices
NZFSU - Management and Investor Services 1,668 - 6787 19234

All transactions and outstanding balances with these related parties are priced on an arm's length basis and are expected o be saftied In cash within six months of the reporting date. None
of the balances are secured. The Group agreed 1o cancel its management contract with NZF 5U during the period.

" foes from Subsidiazl
During the financial yeor, the Company ed manag fees from subsidizries ns follows. These fecs were ek don lidation.

2011 3010

$000; $000

Agricullure New Zealand Limited 2,750 | =

10,000 | .

Agri-Feeds Limiled
PGG Wrighlson Seeds Limited 15,000 -
PGG Wtightsen Funds Management Limiled 19,057 i =

5 | .
e
Subsidiary Intarcompany trading
A number of members of the Group transacied with other members of the Group In the reparting period. Balancas on hend at balance dale aro disclosed in frade ond other receivables,

and trada and cther pay . All p oro el on 1.

39 Events Subsequent to Balance Date

Sale of PGG Wrightson Flnance

©On 15 Augusi 2011 PWF bendhelders, secured deposllors and unsecured depositors approved tha sala of the Company. Tho sale now reguires the complation of Hearlland's capilal
raising and approval by the New Zealand Treasury for the Crown, Io be finalised. The expected date for completion for all approvals remains 31 August 2011,

a2



Independent Auditor’s Report

To the Shareholders of PGG Wrightson Limited
Report on the Company and Group Financial Statements

We have audited the accompanying financial statements of PGG Wrightson Limited ("the
company") and the group, comprising the company and its subsidiaries, on pages 1 to 32. The
financial statements comprise the statements of financial position as at 30 June 2011, the
statements of comprehensive income, changes in equity and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information,
for both the company and the group.

Directors' Responsibility for the Company and Group Financial Statements

The directors are responsible for the preparation of company and group financial statements
in accordance with generally accepted accounting practice in New Zealand and International
Financial Reporting Standards that give a true and fair view of the matters to which they
relate, and for such internal control as the directors determine is necessary to enable the
preparation of company and group financial statements that are free from material
misstatement whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these company and group financial statements
based on our audit. We conducted our audit in accordance with International Standards on
Auditing (New Zealand). Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the company and
group financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the company and group financial statements. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the company’s preparation of the financial
statements that give a true and fair view of the matters to which they relate in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Our firm has also provided other assurance services to the company and certain of its
subsidiaries. Partners and employees of our firm may also deal with the company and group
on normal terms within the ordinary course of trading activities of the business of the
company and group. There are, however, certain restrictions on borrowings which the
Partners and employees of our firm can have with the group. These matters have not impaired
our independence as auditors of the company and group. Other than in our capacity as
auditors we have no relationship with, or interests in, the company.



Opinion

In our opinion the financial statements on pages 1 to 32:
o  comply with generally accepted accounting practice in New Zealand;
o comply with International Financial Reporting Standards;

o give a true and fair view of the financial position of the company and the group as at 30
June 2011 and of the financial performance and cash flows of the company and the group
for the year then ended.

Carrying Value of Goodwill

Without modifying our opinion, we draw attention to Note 26 of the financial statements
which describes the assumptions used to determine the value in use in order to support the
carrying value of goodwill as at 30 June 2011, and the sensitivity of key assumptions for
which there is a reasonable possibility of change that would cause the carrying amount of
goodwill to exceed its recoverable amount.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations that we have required; and

e in our opinion, proper accounting records have been kept by PGG Wrightson Limited as
far as appears from our examination of those records.

|f\D-ﬂ0\

29 August 2011

Christchurch



